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GeútleÍrlen!

Without any doubt we rray be Proud oÍ the exaÍrPle that our courF

try haa providedt the field oí develoPrneDt. Brazil is ore of the rnÓst

siinificint, iÍ not the Ínost signlÍiceüt, case of iapid econoÍnic Progtess
withiÍ the Iast thirty Yeala.

Brazilrs growth history reveals the cr.eative nature of the Brazi-
Ilan peopte, their caPacity Íor incolporâting tech.aical and sciedtiÍic ad
waace a ia production atrd their irrtênse desirê íor êconornic and âocial
progre!9. Brazills record also reflects the caPabiliqr of the Brazilian
euttepreEeur and the aPtitude8 oí thê average Brazilian for bard wotk'
It Íêvêals, ÍurtheÍmore, thêt this country does lot falter beÍore the
IttrÍnensity oÍ ils ProbleÍns, not becoÍne diÊheârtened by their cornPlex
atructure.

Naturally, therê is ,nuch that waa iltotganic irr this irnPulse to-
wald deveLopmeat. By inoÍganic, I lnea,l things were done without a

Iogieal arrd preordaiDed order. Thê very lirtitations and inadequeciea
oí the ltagê of undê.development Preve[ted a rnore systertatic recoril
of what ha6 beea accompliahed. Bleaking the chaia8 oÍ unalerdevêlop-
Ercnt has coat ua extenaive eÍforti wê lrave ilterÍuPted this effort to
Ilekê fêw acratches oD what trray be accePted aa the beat technique and
thê bê.t vay.

It is relêvaat to Íecognlze thêse Íact. in order thât wê rnay ex-
aralnê, with coErpoaure, cêttaia íuldarnêntal Pointe.

Arrroag thêaê pointa I would likê to chooBê, for the PuÍposes oÍ
thls lectuÍê, those whlcu PêrtaiD to Public investíreat.

Thc Role of thê Public Sector.

In the collective efÍort towatds dêvêloPrEênt necesaary in all
countriea, the public sector of thê economy ba. an iElPortant role. It
fulfills this role by aliiectitrg plivate investora towalds areas whêre
lnvestÍnênt would at!êngtàe! the ecoaornic stÍucturei by coÍtPlêÍrenting
private i[vestÍnênt eífortr i! those íield6 where, fot epecific reaeone,
capital inveatment beyoad thê caPacity of entreprêrreuls is íeceaaary,
o! clBe i! those sêctorB.rhere, owirg to tcchaical or econoÍnic Peculi-
arltlês, coaditio[6 arê not attractive ênough ot thê risks too gseat Ío.
private entêrpriae.

This Íunction oÍ the public rector i6 clearly diYided into two
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As the growth oÍ pea capita incorne and saving con{er. upon the
capital market atr increased scâle of operations cornpatible with accel
erated development,the publ:c sectol rÍlust aÊsuÍre additionel íuactioni
The governmêrrt rnust adopt institutionat tneaEure!, Íegulating aud grad-
ually strengthening operation6 in the capitat Ínarket. It ,Írust alao es-
aulre part of the responsibilíty for trairiag the iÍlcleaged nurnbers of
personnel who will becorne fatniliar with the prâcticea oí the financial
marketplace. These responsibilities arê oí g!êat relevancê in a.Bur-
ing that economic developrtent takêa place in clearly dernocrãtic têrms
and within a írarnerÀ,ork oÍ solid principles of soclal justice.

We have not ôeen i! Brazil an adequatê awaÍêDêas of thiÊ role of
rêapoasibility Ío! the public sector i! our natiotral êfÍort towarda ece
noElic and social dêveloprnqrt.

The Staters iuvestÍlent ectivity during theáe yearB without doubt
produced positive results. The strengthêDiÀg of baaic êconomic serv-
ices, Buch as êlêctric powêr, was one of themi the iDcentives provided
íor the esteblishÍneat oÍ basic industrie6, such aa .teelmakiag and
heawy equipÍnent, wa6 aaotheri the appearancê oí industll€s baaed upon
these industries, of an income -prornoting Dature, such as the autorno-
tive industry was a fourth poêitive eÍfect.

To the contrary, public investmênt in Brâzil durlng the last Íêsr
yeara has largely eprung Irom an inorganic tax policy and ÍroÍn sttong
infletionary pressurea generated maür.Iy by colorsal alrd growing defl-
cits in the tr'ederal budget,

But, the application oÍ compulsory eavi.rrga by the State waê cha.-
âcterized by a high degree of irrationality. Orr the one hand,it r.êflectêd
and gave way to excessive governÍtent intetíe!ênce in the econoÍny,
discouraging, and sorretime6 replacing, private ênterprise in fields
wheÍe the Lattet had proved itself eÍÍicient aad able. Thi6 excesaive
interÍeÍênce existed when, paradoxically, governÍnent ectiou §ras prac-
tically nonexistent in Íietds where its ptesence i6 genêtally accepted
without question, such as education and hêalth, têchaical and scientiÍic
training, technologicâl research and basic social coaÍort§.

State inveBtrrrent was inorganic. It created Btroag dlsequiliblia in
the rete of econoÍlric expansioí and in the development of the econoÍrtic
ÊtructuÍe. The agricultural sector, for êxaÍnple, becatIrê ve.y back-

parta! the first corresponding to a careful Ínobilization oI Í\rnd6, and
the aecond coícerning the efÍicient üvestnent of the fund8 mobilized.



ward, while within the industrial sector, which was growing rapidly,
acute inadequacies existed. Arnong these rnight be lruIttbeied the weak
developmetrt oí certain basic Êervicêa operating under the responsibiü
ty oÍ govê.nment corporations. AIso one êhould include the practicel
discapitalizatio! of corBpaliea in gereral, through the deterioration ot
their working capital caused by inílation and by obsoletê lêgialation,
which prohibited businesses ÍroÍn enploying a realiatic accorürting of
their Íixed assêts and thus prevented thêrn frorn attracting invê6tora.

In surnrnâry, Íor many years, 6tate iavesttnêlt calnê about witb
out an adequatê rationale. Sêrious problems tleBulted, problems which,
whether apparent or hidden, would ii rlue course block the growth of
income and etnployrnênt, had it not bêen for the eíforts which are beiüg
developed since la6t year for the purpo6e oí bringing otdêr to the coun
tryrs political econoÍry,

Oice the crucial stage of the inception of developrnent had been
cornpleted, an inventory oÍ auccea6e6 and problêms necessarily hâd to
be made. Thê Revolutionaly CovernÍbent chosê the right titne to rnakê
this inventory. In the past year, Brazilra govertrrnent has leid the foua
dations of au organic policy of dêvêloprnêtrt. Its first act waa the aystã
Ínatic and gÍedual control oÍ inÍlation, thenks principally to thê visior,
ability and patriotism of Mi[istels Roberto Campos and Octavio Gou-
vêa d.e Bulhôes.

Brazilrs Current Economic Action PrograÍn.

In the countryls nêw dêveloprneDt policy,the efficient olgeaization
ot public invêstmetrt is furdarEentali it i8 being carried out with per-
tinacity.

We hâve today ür,o baBic documents for exarninjItg
to\ ards olganizàtioat the GovelDlnent EcoÀoÍnic Action
the Budget Prograrn Íor 1966.

thi6 atteÍnpt
PrograÍtl and

The Goverarnêat EconoEric Âction ProgaaEr b a p.ogram for rêg-
ulating public investÍnetrt and guiding the privatê sector.

-3-

OD exaÍnining it, oúe notices iÍnmediately thÂt it lays emphasis
on the usê of iDveôtrnents in an integrated Ítannêr Íor the purpose oÍ
stirnulatilg tbe êcornorÍry. The prograrnra aims, otr the onê hanrd, arê at
strengthening thê ccorrotaic structurê, and, on the other hend, at iÉ.
creasing the productivity of thê countryr6 êcoÀorttic s y s t e m, \rith a
resulting increase in the supply oÍ goods for imrnêdiate consutnptiotr.
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I have used thê exPtegslon i!,vesttneuts in an irrtegrated Ínaaner
becêuse the Ínajor econotnic sectora are being considered accorditlg to
their national priority and Dational reqnirern€nt6 irl such a way thet
invêstÍrents are being used to cor!êct the sectorial dieequilibria lroln
which the natioaal econoÍny ôuffers,

Thê philosophy oÍ the Governrnent Econornic Action PrograÍÍr i6
' to eüdow the staterg ilvest,Íretlt and {inaícial activity with tb.e c?-talyz'

ing character which it êhould have, but without giúng rise to sectorial
- diiequilibria. The Prograrn aims at using the Public aector to 6uPPle-

Ínênt tbe efíortÊ oÍ Private enterPtiBe, without trying to rePlece it
wherever it is able to oPerâte êÍÍiciently. It aims at establishing a list
oí investment prioritieô in oraler to direct the public savings eífort as
a who1e. It aim6 at allocatiag Public funds irr the mátraer Ínost likely
to fâcüitatê calls by the Privâte sector uPon the rtoney ,rtarkets' Fi-
aally, the ptog.arrr seek6 an ailn as relevant as the rest - to Pe nit a
conÊcious and guiding ãction in the attraction of foreign saúttgs.

The Budget Prograrn

As a fiÍst atep towards the imPlementation oÍ th€ EconoÍnic Ac-
tion Program, we have now, and for the Íi.st tirne in BÍazil, a Budget
Proglarn. In 1966, the Unionrs caPital exPenditures will Io]low a ra-
tional scheme, distributed throughout tirne and economic space. Ex_
pe ditures will accord with the requirements of the receivüg sectors'
with the actual revenue {rorn taxation and with the requirernênts oÍ a

totel iavestment effort airred at correcting existing disequilibria in the
beEt way to contribute towards sure and steady structur:al develoPment

The Government Econornic Action PIan and the Budget PrograIn
ar'e besic prerequisites for the Policy of containrÍLert of inflation_ With
the cornpletion oÍ the diÍficult stage oÍ Íronetary rêcovery which char-
acterized the year of 1965, the country will have, in 1966, an econornic
end financial policy which, although still proceeding úith the fight
against irflation, will Iay special emPhasis uPon catalytic action on
the part of the State, first through Planning oÍ the Unionts caPitãI ex-
penditures and also through incentives and aid to the Private sê'torrs
investment elfoÍt.

Under this policy, Private saving will úaturally encounter condi-
tions Iavoring its growth, and notonly its growth but also its Progres-
sive diversion to those secto.s which will increasingly play a greateÍ
Part in the growth of the Gr:oss National Product-



-5 -

Private compaaieÉ ã.d entrepreneurs, aware and infortned of the
policy íollowed by the Federal covêrarnênt with rêgard to public invêlt
meata, §/ith a Ílourishilg money trratket at their diBposal, freed ítoã
inÍlatioüery distortions, will be able to prograrn their ilveatmênts bêt_têÍ, to .elect thei! fieldg for investment better, and to plan thêir ptoj-
êct6 i! a rnore solid ItÉnrter.

Thus it rnay be gethêred that 1966 presênts itselí a6 thê year íor
ra6uraing an appropriate rate of econotnic developmênt in Brazil.

Fore & Pri\rate Savi,rI I Orrcê Ágain Áttractêd to Irve stErênt.

- A6 to thê Brarilian êntrêpreaeuÍ, aotnê chaugea in behaüo! arê
alreedy noticeabte. He no longer attachês overwhJlrning significaacc
to the Inonêtery ptoductivity oÍ his ürve strnetrts. On theloatiary, aowthat hê is certain that the valuê of the countryrs curreacy iÊ corverg-
ing towards relative stability, he is 6eekilg to direct his üveatmêntr
irr accotdaDce with the ba6ic principles of technical productivity ard
toward a strong competitivê politioD in the merkêt. IIir dema:rd forcredit, f.ar in€talrce, is no longe! inÍIuenced by preventive atockpiltrgi
and the distribution oÍ his profit. no longer eúfere tàc tbtêat of dêval_
uation which hêretofore prevênted any rational plaDnlag of a companytaglowth. !'urthernorê, Brâzilian bulifressrtren carl no; court upo! i!ts
c-reased opportunities for plecing thêlr Êtocks on the rnolrey Erarket, a.!dthey are now abl.e to íeêl that thê field of ilvesttneDt, whicú ir aow opea
to thêir creative initiative, ia no longer exposedto dêvestating a[d dtB-
organized governltreüt itrteríêretrce.

Futthermore, in view oÍ the Lormalizatioi of finaacial activitieE
and the improvernent shown by Brazilra balance oÍ paytnents, otte rBay
exp€ct that there will be a greatêr Íloq, of fuad6 Írom abroad, pelticr}larly oÍ risk capital. The first evidence oI thia ilcreaaed flow- ie at-
ready apparent.

The countryra aystêm oÍ taxâtion is elso undergoiag gradual modêrnization, aud ia being brought iro line with tbe public eJctirta iavcsEÍreat requirêÍneuts, without, howêvet, becoming a tourniquet blocking
the Ílow oÍ plivâte investment. ?axâtion or, 

""""-oti"l coaaumptioa ia
bêing increasirgty lightenêd, and the incidence of taxetion il bciag ahiÍt
ed towards Iess essential conBumption, Bo that the levela ot demLd üthe mêrket arê beiig brought under control and ideal pliaciplê6 of equi_ty ând social justice âre being followed.

The fiaanciat corrdition of comparries arê Deing regarded objec_
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tively. Firrns are being granted the necessary conditioDs for maintain
ing on their books the true value, in rnonetery terms, of their Íixeã
assets and oÍ their working capital.

By lnahtailiiag specific tax fundÊ whose application is predetêF
mined, the GovernrnêDt coordinates the Utrionta overall inveskrrents,
thus endowing the flow oI fuÀds ittto the Treasury wlth a syBteút a,rd
purpoae. We are, thu3, on the right .oad towards en6uring defiaed
public reveDues which originate frora previou6ly rtteaaured tax inci-
dêncea, chaníêlling thern to those sectorB to shich econoÍnlc policy
aÊôign8 priorit,, for the purposê oí fostetüg ecouotnic growth and
eocial developInent.

These changês have uot gone ulrnoticed overseas. A greate! rÊ
ceptiüty rnay already be noticed in financial centets a b r o a d to our
Iequests for Itrorie substantial and pnoÍnpter fiaancial aid Íot our ecotF
ornic alevelopÍnent proceaa. GoveÍnment agencie6 are makiag íruitful
contacts ivitl foreign and internatlonal íi-narrciâl agenciê6, both goverD-
rnent and private, for the putpose of obtaining global loan6 and foÍ
Joi*ly financing ü-adertakings urhich are besic foÍ the irrrplemetrtation
of the coulrttyrs industrial plans.

It goes \rithout 6aying thÂt the BNDE, the National Bank lor Eco.
rtolnic DeveloprneDt, i6 Íut1y ütegrated with this ecoaomic andfinancial
policy o{ the Revolutionary Government. It does 5o as the major Feder
al govehrnent investrnent agêncy, placing at thê disposal of this poli§
its large techBical knorp -how and its vast experience in epplied prob_
lems of developrnent.

First, BNDE in the past year has taken the leading role in intro_
ducing practical and siInple {orÍrs of credit for industrial operatioÍr6.

Thê Role oÍ the BNDE

Lêt us turn now to the Govetnrnentra activities in the developmeat
oí credit facilities, paiticularly iadustrial credit. We have alrêady
takên the ÍirBt step6 toward echieviüg the Epecializatioa shich is e&.
scntiâl in thi6 t,'pe of c.edit. Once agaia, GovernÍnentra philosophy o{
actiort is prernleed upon a aystern of private ênterpaise, muatering thê
efforts oÍ dlffelent p.ivatê âgencies u.od.er the guidance and pioüeering
actio! of the public sector. Thi6 úrustering activity Ír!2- be bêst EurÍts
aarlzed as a prograta of Joi4t actioa by the public and private sêctors
ia the ptoceea of devêlopÍnent, uaing credit as a íu.DdaÍrertal aad ef-
ficicrtt levêr for a collective trvestmeat effort.



Threê of the four Dêw ôpecial ÍuÀds cteated for this PurPore oPelate
uldêr BNDE supeÍvirion, tc/o funds using BNDE pereonnel. The fitst
o, tbeBe Iuads, the !'INÂME, ittroduced a systeEr Íol financing the
rnaauÍacture and eale of capital goods p.oducêd in this countly. I.IPE-
ME, the 6eco.d fuÀd, lntroduced the practisr of ptovialiag credit f o t
thê investrnentÊ of Btrrall and Ínedium-süe coEtPaniês which rePre6ent
a g!êat Írarket for the equipraent \rhich we rÍraauÍacturê. The third,
FUNDECE, seeks to provide workiÀg capital, while at the saÍne time
attêmpting to IIreke the ehareg of cornpaltie6 avallable to thepublic. The
fourth, FINEP, is â1so about to begin it6 operations. FINEP will Pro-
vide füancial eid on credit terírsíaa the plqralationd technical ÍÍojeet6
which aie ÍlrndaiÍrental for thê postulation of investÍÍrent íund s, both
public and privete, whether Iocal or íoreign. FINAME, FUNDECE and
FINEP have been able to start oPerations thanks to the Alliance íor
Progrêaô.

In all casee, the privatê sector, either those receivitrg credit or
the fitrancial agêncier distributing the loans, cortribute their share oÍ
the financiel eított, thug achieving not oaly a di.êctiott oÍ puÍpoae, but
also the mobilization oÍ privete fuuds aloígside those of goverÍlrnent
into productive and prornotional activities.

With legard to the filst part - basic investÍnents for develop-
mettt on a Dational scale - the BNDE ia concerned with beginning the
p!eparatio! of sectorial prograÍns, for which purposê it \pillencourage
the submission oÍ speciJic projects, even to the extent oí granting firran
cial aid íor the preparation of such projects. The bank is identifyilg
the sectors which arê coDsidered 6tlategic, undeÍ present economic
conditio!6, with Íegard to ecotromic dêvelopÍnent. The following sec-
tors hêvê al.reaaly been selected:

Electric Power
Telecomrnunications.
SteelÍnâking
Non-Ferroue Metal Production
Basic Chemical Indu6try, that i6, petrochemicals and carbe
chemicals

I
2
3

4
5
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In addition, the management oÍ the Bank haé drawn up an overall
p.ograrn of operation6 which rePresents the economic Policyof the Re{
olutionary Governmênt within the BNDETs sphêre of activity. Generally
speakiag, this prograrn rnay be divided into two broad parts: a) one
esaêltially pêrtaüing to the íostering oí ecoltomic growth or develoP
Ínent; atrd b) another pertaining to con6olidating the advances already
made by the coutrtry in the developrneDt of bâsic iDdustrie6.
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Capital goods
SiIos, war.ehouse6 and meat-peckiâg plants
FarÍn equipment
Food industries

These are aectora which providê an increase i! ove.all incoÍne
Ievels and ijl the aupply of essential goods on the orre hand, and which
strengthen the êco[omic sttucture, on th.e othet.

For inveÊtmênt inthesê sectors, thê BNDE will set a6ide each
year a substantial portion oí its perÍrraneqt Íesourcea, that is, those
which originate from direct taxation. In Íinancing thesê u$dertakings,
which are nec es6atily large scale, we are prêsently coordinating our
actiorr with large banks, govêrlment and private, whether íoreign or
interaational, i.rl older to obtaia fnorn tbern ovêle1l loen6 or their joint
participation iD such uadêrtakinge, ae and when loans in fore ign
curre cy become nêcê6sary. For this purposerwe ale
dilecting our eÍforta lot only towards largê íinatrcàl âgencies, but also
toward6 the worLdle more iltlpoatant [rctrey ftarkêt6.

As rega rds the congolidation oí the advances achieved in thi s

BNDE iB activating the supply side of the indust.ial struclure:

a) by developiag the I'INAME, which has already applied '\o ve r
Cr$ 35 billion duri$g its Íir6t eight Ínonth6 oÍ existence, \ and
which will receivê Írrasaive aid from AID iD 1966;

6
1

8
9

country in thê Íie1d oí basic industries, the BNDE i6 acting along the
followiug liDes, in a decentralized manrter, through natioRwide nehiEd€
of privatê and public agents it iÊ eBtablishi.ng.

b) by devêloping the FIPEME, which has at the rrroment US$ Z7
million from the Inter-American DevelopÍnênt .Bank and about
2? rniuion rnarks í.oln the Kreditanstalt oÍ Wê6têrn Germany
Íor the purpose of providing aidto small and rnedium- s i z e d
concerns. BNDE expects to increase FIPEMETs forei€n
sou.ces with additional credits Írorn the above agencies and
froÍn othe! sources, parricularly in Europe;

c) by cooperatiíg in the expansion oÍ the productive capacity of
êstãblished IirÍ[s in basic or Íundamental Êectors t h r o u g h
ofíeling underwritiflg facilities, thereby making a healthy
atternpt to ettract voluntar.y saving6 ln the capital market,lÀàile



-9

at the sarne time encouragitrg these 6arrte compâÍries to make
their sbare6 avêilable to the general publici and

d) by adoptitrg the acceptaEce sy.tern to rrobilize savings which
normellt' aeek the capital rnarkêt for short-term oPêÍatio 6l
to enable corrpanieB to increaÊe their working caPital.Through
the use oí this system, in vhich the BNDE Íunctions as a 8ua-
rarltor of the papers oÍ established and reputable companies o
perating tn ba;i; Bectors of the econoEry, these cornpanie;
will be abl,e to inclease thêir working capital at loy, cost,since
It ia asournêd thât the owiers of investiblê savings will be con
tent with lower iDtetest in exchange Íor greater liquidity.

.' Through the I'INAME and FIPEME the Barrk encourâges the de-
mand Íor Brazilien mânufactured equipÍnent, sirtce both aid the buyerg
of Euch equipÍnent by mealrs oí lrtediuú and seÍni long term credit.

Thus the BaÍrk is lot noç restrictinS it8elí to financiflg the ias-
tallation oÍ fixêd equipEeat, as it had been doing until rtcÇltly ia order
to help overcome t}le ploblem of êxisting idle capacity. It is develop-
ing a complête prograrn which íully coúplements this kind of íinarcial
aid and which protidês the paivate entrepreneur with decisive iÍrcêatitÊs
for tran6Íormirrg the couatryls potentiali.tieB iato progre6sive wealth
and providing the uation the beaêÍits of his creative eaergy aad of his
managerial abüüy.

To Íny mind, it is thisaction o{supportirrg the private hrgineesnan
by Ínean6 oí the greatest possible u€e of íilanciâl agencies, which is
the co'rDerstone of the philoBophy adopted by the adÍninistration of the
BNDE.

I would like to say that it iB irr obedience to this philosophy and
in accordance with the pqlicy êstablished by His Excellency thê Presi-
dênt oí the Republic, Mershall Hultrberto de Alencar Castêllo Branco ,
that the BNDE is diÊposed to exaÍrine thê transíer, preferably to the
public, of the Bhalês oÍ coinpenies whose installatio! ol e xp a Ír 5 i o n
it aided financially irl the past. To this eÍÍect, the BNDE, thtough its
President, is entering upon an activê phase of consultations at National
Monetary Council concerning norÍÍrs and procedures. h a country where
a condition of unAêrdevelopment still prevails, to e great e xtent due
to sholtage of capital, thêre is no justiÍication for the BNDE to contin-
ue tying up, in alrêady Ínãture concerna, the Íunds which it iuve rted
in their instêIlation or expauaioE.
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Reorqanizing the BNDE to Meet New TaBk6.

To iÍnplelnent these program6, the BNDE is reolganizing itselÍ.
This reorganization is taking place iÍI diÍÍereEt area6, the Íir st of
which is that pe.taiiing to ita funda.

Through the decieion of the CongtesÊ and thê Executive, the Banl<
is provided by taw with a large vohrme of permanent íunds comPatible
with the ta6ks assigned to it. Beginning in 1966, it iÊ to receive ZOTo

oÍ the countryrs total incoÍne tax revenue, en6uring the mãintedânce oÍ
itg operatisÊ and, what is Ínore rêlevant, its continued solvêícy' In
1966, this alnonlt will approxidtate C.$ 200 billions '

Furtherraore, on the basiÉ oí these perrnatrent futrds aad thê aol-
vency §rhich they secure, the BNDE is ready to negotiate in íi$ancial
,Ítarkêts abroad Íor a greater volutne of íunda for cartyiag out ita
prograrns. F'or thia purpoae, initial coatact has alleady been rnade
wità !rÉjo! íoreiga Íinancial markêts. '!11/e e)q)ect to intensiÍy th€ s e

conticts at the beginning of rrext year, in spite of tbê:fact that wc are
even now beilrg granted more credit by internatioaal agencies auch as
AID, BID and the KreditaDstált,

It ie our conviction thet the BNDE will 6oon be able to obtain a
flow oÍ foreign Íunds speci{icâlly designêd for catelytic inveatírents
and for providing adequate 6upport Íor the c.edit oeeds oí Brazilian
bu ôine a s.

Second, we are revolutionizing our rnethods o{ operation,
eÍnphasiB on thê exarnination of projects on site, i.tr o.der to speed
their aPproval.

with
up

Next, the Bankls AdrniristratioB intêDds to rt!êet, o! aD i,lcrea!
ing scale, the needs oÍ technical and .ciêntiÍic traiaing and tecbnologif
cal rêsearch, by rneane of a Fund, EII{TEC, ahêady establishêd ,or
thi6 putposê at the Bêd<.

Fina]Iy, we plan to extelrd our rêgional growth plornotiig activity
by finatrcing directly q,hen nêce6saÍy, or through regional financial a-
gê:rcies when advisêble, undertaki.ags which, elthough tbey do no t
protnote econornic developÍne t in national terma, âre Deverthêless vi
ta1 Íor foeteritrg the growth oÍ rêgional incornê. Wê aÍe particularly-
aiÍtring here at our pootel tegioaa. I. such cãr8ea, BNDE \r,ill provide
finaÍrcial aid íor the preparation of the corresponding projects, êither
directly floÍn its own funds or through it6 relationship with FINEP.



We alao must train Íinancial adrÍrifliatratot 6 , The Bank is Fomot-
ing thê progressive holdi[g of traini.ng and specialized cour6es, both in
thia country and abroad. TheÊe cour6ea ate to train pe.sonlel Írolnthe
public sectoÍ and the private 6ecto! ilr Íijúncial practicesr to prêpare
inen to occupy positioÀs in specializeil agenciea and foÍ rnoney market
opêrations in general.

The holding oÍ the first of theae coutaes ebroad has already beên
establi6hed. It is to be held ia February witb the as.istance of AID and
of Braziliân public and pliyate íinâucial establishmeüts. The program
is under the aurplcêa of the Graduatê School of Business Àdministrat-
ion, New York University §rith the cooperâtion of that Uaivêlstiyrs Bra-
zilian In6titute. The secoad couise \irill. be held in this country, under
the auapices oÍ the BNDE aDd of thê Bauco de Dê senvolvirnento do Ex-
tretrro Sul íor the purposê of tlaining pelsonel írôIn regioaal and stâtê
developmeot banks in ho'\Ir to grant middle têtÍr i[dustrial credit. Ot]te!
coursea úill Ío1low.

At the same time, the prêsertt adrniDist.ation of the Bank iô cou-
ceined with the selious quêBtioa of p.oductivity as a whole aad at the
conpany levêl, palticulally ia the case of sÍnaU and rnediurtr sired
coDcerDa. At the stagê of rnonêtaÍy recovêry we have e Dtê r e al, pro-
ductivity is a íutrdaÍnê,ltel poi.nt Íor strengthening the touadations oí
free ênterpiise arld rírârkêt compêtition. lve knoq, tbat thele are sevê-
ral causes oÍ low productivity. Oae -iEflation - i! being lêmovêd, Brlt
wê believê that the BNDE will be able to coopêrate ia elimtnating rtary
oí thê othêr caures by tneans of a6lristaDce other then financial.
Although jit 6eek8 to conBidê. thê quêatior of productir.ity iD aII its
coÍnplexity oí causes a[d reãrediês,the BNDE is aware that its Bpeciflc
re8por6ibility in thi6 case ia rêstrictêd in scope. It will seek to act
Ínainly thaough its filrâncial agents, such a6 devêloptnelrt baD.ks,6o that
these rÍray gain in eíficiency la helping smâIl a,ld rnediuÍn-oired indus -
tríes to ilnprovê thêir operations. In the câse oí large concerns, the
BaDk is con8ideÍing the possibility oí fiaanciag productivity study pro-
j e cts.

We are aIêo concêrrred with obtaining technical assistance f l o rn
abroad to provide, with the parti.cipation of Braziliaa experts,Brazilian
entrepreneuÍs with experiencê aDd advice in making the systern6 of
operation Írlore efÍicient and rnore advanced technologically. I believe

t
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Training, Productivitv, and Re search.

The âction proglarnrned by the present admütistration oÍ the ENDE
does not stop here.
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that this kind o{ aÊsigtance is very valuable and I arn certain that Bra
ziliaí busineômeí will provide theiÍ utrnost cooPeration for this Purpo_

Finally, I thirk that it would be useíul to tell you that froEr the
viewpoint of the knowledge oÍ economic developnent, the BNDE is con-
cerneal with acting positively for the speeAier growth oí the country. I
intend to organize soon e corrplete prograrn detigned to rnake use oÍ úre
experience which has bêen gained ií this country during its develoPment
up till now. Under thia prograln, we shall have atudiea, research, con-
Íerencee and talkô which will brüg together the expeÍience oÍ Brazilian
and íoreign er{rerts and thinkers, a6 well as oÍ the BNDETs ownexperts
Ior the puripose of ample di6cussion of the theoretical and practicalPro
blem6 of ecoãomic developÍnent. This will be a syBtematic prograrn,
who6e resulta will be published regularly in the BNDE's Review and
collêcted irr a voluure utrder the auspices of the Bank in o rde r that a
greater public rnay be reached. By mealrs oÍ thiB eÍfort. I particularly
aiÍn at Íraking use oíthe Bankrs êxperience durirrg its l3 yêars oí
activity, aswell as the knowledge o*rhose who dêvote thernselve6 to
thinking methodically about the pÍoblerna oÍ econornic developrnent.Thís
progÍam wiU provide the Bankrs activity with even greater efÍiciency
and objectivity, complementirg the pragmatic toutine of the pest, and
ãt tbe âarne time, I trust, enriching the theory oí econoÍnic develop-
rnent with the experience of Brazil. Gone are the dâys when Fredelick
List thought that industry and the tropica werê incompatible.

Thê BNDE as a Central Dêvêlopment Bank

r.]ioÍn this descriptiorl of BNDE's set of operations, one can see
that the bank will be integratüg it.elf with private banks and othe! pri
vate establi6hment6, aE is now happening in the case oÍ the I'INAME ;
with investmeut ând loan coÍnpânies, as will be happening in the case
oÍ ulderwlitiug and ecceptaace operatioDs, and rrith regioDêl develop-
rnent bank6, aÊ wê have already done in the case oí the FIPÉME and
in the distribution oí {unds receiv€d uader the WLêat Agreêments as
well a6 in the case of thê Íund8 of the lecently established tr'UNAGRI
oí the Central Baak.

The integration ol the BNDE with private and regional firrancial
agencies follows a logical prograrn.

r/Íe intend to eatabliah a kind of integrated system oÍ financial
aid for ecolornic development, within which the BNDE would act as a

t
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CentrâI Devêlopment Bank, as a driving ageDcy, aÉ well as a centel for
distíibuting funde, The systêrn is to E'ork wittria the íramêwork oÍ a de
Íinitê philo6ophy iEtegÍating that which is regiodal into that qtlich is na-
tional in scope witàin the proceE§ oÍ the countryrs êconomic developmêÍrt.

We ale \r.orking dêtêrmiÍtêdly in otaêr to arlivê at this systern.'llle ptomoted tvro regioDal ltteetillgs of devêloptncnt Ífurance institutionô-
at Âraxá and at Porto Alegre, In addition, the baak .poaBoted thê Qui-
tandinha SêIniaar, to êxarrrine p,.oblêlns oÍ rêgional programrning and dc
vêloPrnent. We êxPêct to promote a secoDd esseEtbly oÍ regional banks
in the Nolthea6t very aoon, whon we ehall coDsolidate the concrete fourr
aations íor opêratiug the syatem wê are introduciÍrg. Àe t rneans oí i -
deütiíying the Ínost preasing problems which Bhould bê solvea in otder
to achieve the êstablished objective, the Bahkt s adrtrinistration has in-
ttoduced the pÍactice oÍ sending groupÉ oí êxpert6 iDtegratêd to the re -
gionô on reguler tour.s. The first ot thêsê touts was Íradê with great
aucceaa.

This same spirit oí íntegrating íinancial developrnent agencies
i5 now reflected in the establishrnent of the FUNÁGRI which is a kind
oÍ ho1üng coÍnpany of special loan funds and oI which the BNDE is the
main executive agent with the function, aÍnong others, of appointing
fidalrcial organizations to act aÊ operational agents oJ the FUNAGRL

This whole systêÍÍI oí institutious woüd bê described schernatical
ly as followsi

BNDE C entral Bank

T.UNÁ.GRI

(Executive Agent)

_ 13 _

FIPEME T'INÂME F P

J

Normal Lendiag
Prog!arn

FUNDECE
t

t

I I
Private Private
Banks, Ente rpri6ês,
FinâÀce Regional

Cornpanie E DevelopInent
end Benkg

Regional Private
Developrnent Banks

Banks

r

Regional
Developrnent

BankB



-l,t-

I

The concêpt oí ceDtrel dêvêloprnent bankinS, ãs wê see it,extends
bêyonal thê Ínele supply oÍ íund6 to the lnltitutioas constituting the sya-
teEr, Our pre6ênt and projected activities irt the areas oÍ trainilg, Pro
ductiüty atrd research complelnelt the dêmaads for finance anal Provide
an organic quality to BNDET a role i,r thê GovcrntnêatrB widet Program
for Brazilr s ecoãomic groqrth.

I believe that I havê providcd sorne idea oí the BNDE'g position
iÍr this stage ol our proceaa of econornic development and with rêgard
to the economic policy estãblished by the Rêvolutionary Gove?nrnênt.

It is rny belieÍ that the ptograrn which I have deacribed to you i3
in itselI prooí that our íinal goal iÊ to develop this country both econo-
rnically and socially , at the Bame tittte aa we Íight the rnalignant social
tumor oÍ inÍlation.

The BNDET8 action iô erninently Írotn the angle oí real supply,
which it seeks to incrêasê, acting iü íayot of the economyrs overall
productiúty, as well as atrength€aing.the economic structure altd ex -
pandiíg the Bize oÍ the internal ÍÍrârket, which is a baêic inceotive íor
increaBed inve Btrnent on thê part oÍ the private sector. I believe that,
on the basis of what I have told you, I rney assett that the BNDE ia
Íulfilling its function6 a6 thê main I'ederal financial development agency
within an overall policy which, a. thê llead oí our CovernIÍ!ênt so aptly
has said, Ínay he surnrned up as developnrent with rnen and Íor men.
With Ínen and for metl, throughout the wbole couÍrtry; and for rnen and
with rnen from the public aector ând Írorn the private sector,

Finally, Gentlêmeu , it i6 ao exaggeratioü to 6artàat we are on the
thÍêshold of a period of progres. §rithout precedent in the history oÍ
our country. If itwês possible for ua to achieve rete§ of econornic
gro\r.th of ?% per anaurn in spite of acutely idlationary econornic con
ditions, it ca rot seern unlikêly that \re shall bê ab1ê to o b t a i. n even
higher ratee with a stablê cullency, with adequate financial resources,
frorn within and without the country, with greatet attention devoted to
the trailring oí peopte all on the baEia oÍ a clearly çoíceiveal êtrategy.

I

Thank you very much.
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