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MEI§URNS Á-DO?1tsD BY TIIE PXES}NT GO1rIRNIIENT TO colmAr

fhe governDent inaugurated in Àpri1 nade lt one of its
nail1 objectives to coxnbat lnflatLon, úrat has ascend.ed to unbearable

levels for the ].ast yearB. lyith a basis on the results of the first
three nonths of 1964, it Ís posslble to anticipate a rise of a1üost

150 per cent j-n tJxe general price leve1.

flae stratery adopted 1ü fightjrg jJrf].ation was that of

the socalled. gradualist 1üre instead of th.ó traditional §h.ock

treatnent often fatal to an orgarrisn that is alreaqy wea.keneal,

ÍhuB, uarsr stepe taten by the goverÍ.Eent were

supplenented êlong tlxe nontlxs tàat followeil the Revolution to thi§

d.at. tlle neasures caÍr only be well understood iJ taken altogether

and with an enticipation of what ls to be done iJI the next nonths,

0f course the conbat agains t inJlation !ÍaB started fro!0 tÀe outset lÍ}

aevera]' sectora at the sane tire, considerin€ the interdependence of

inflatj-onarTr couponents, ThuE 1Íêge, credlt, exchange, tax ard

aduiniatrative po].icies were nade to work together.

Ât the saDe tiEe that 1t mtlertook to hold back the

currency devaluatioa proceás, tàe goverÍrnent also sought to iraure

ttle conditions requireil for recovery of tàe econor0lc d.evelopBent rate

attained in the previous tlecade, without aletrlDent to antl-
irflatlonary neasures. Ihus, üre present Àd[jnistrationr B targe t ha6
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been that of obtaini"ng a quick reactlon by the plcoduc tive systeE

through greater utilization of tbe existing capacity' acseleration of

the capi.ta]. bulldirg-up rate a-nd increased efficlency of factors as

associated with the technological charrge,

The Executivets action pLog?es§ed rather §Doothly

tJf,anks to tJle powerE conferrêd by ttre I[§iitutiolxal Àct of Aprl1 9,

1964, rÍhich instlhrted a nelv political o1'der j.Íl the c or.rntry.

Áxt1c1e 5 of the Àct gave the President pernission to

subx[it proposa]-s of auendments to the Con§ti.tution to the National

Congress, to be voted upon wj.thi! a na.lrj.&um period of 70 days. [be

Âct provi"ded that approval of these bil1s would ouly requlre a s1nple

najority of votes, inetead of t},e 2/t estabLi.shed in the constltution'

The In'stltutlonal Àct also granted the President the

power to subnít to CoÍrg?ees bills on ar5r uatter, which are to be

ôecided upon within 60 dayE or 70 alays shoul-d ttle nstter be considered

to be of aÍI urgent nature (Árt. 4).

Bllls creating or increasjJrg public expenditure were

uade of the exc].usi1'e initiative of the Head of the Executlve, tlle t1'ro

Houses of Congress bcjJlg forbidden frolr presentiJrg ar0endEents to

increase the proposed expe[diturê.

The principal stepÊ taken by the tr'ederal Governmentr in

its policy agains t jlxf].atio! ând in favor of econooic developeent'

will now be exanired according with the following Êchenes

Policy for ttre reduction of the governmental deficit and

Tsx Refo]'0
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flages Pollcy

Rêactlvatlon of econonic developnent

- nxcentives to savings

- Speealtng up of the irxves tneat rate and

utllLzatioa of idle capacity

lxport policy

Sconomic enal Socla1 Reforüs

- trrorelgn capitaL

- Sarliug raforta

- IÍousing reforn

- traDd. refoÍE

POII T FOR frIE ENDUCIIO§ OT ffiB COvEnlÍTIENTÀtr XEI'ICII

ÂIüD TÂX NEFOAM

Although tihe bualge t for 1964 has beer. approyed with an

e8tiDated expenditure of ü$ 2.110 biu.lon and aÍr estLuated. reyenue of
['rS 1,4?9 billion, wiür a ilecla?ed aleficit of &g 6rI biuion, these

anounte were lmown not to correspond to reality. Corrections uêde,
plu€ the addition of the increase in wage€ of civÍ]. and nlilita4r
personael, carrÍeil the potential total anourt of nxpenditure up to
Cr$ 4.2 trtulon. Às Recelpts were to renain the sane, the treasurXr's

deficit ir 1964 woul-d reaIly be of thê ord.êr of t!ô 2.5 trlI11on.
In older to cut dovÍn that deÍj.glt, consi.alereal by present

goveralEellta]' authorities as one of the nost dangerous sourcee of
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inflatlon, the following neaaures have been take[;

ON TIIE NX?ElfD II,I'RN SINE

a) Bil].§ creati.ng or increasing public expendituxe were
nade to be of the exclusllre initiative of the
President and neither of the two Houses of Congresa
can offex aúendments tendjng to increase the
expcnditure propoEed by tl,e ?resldent (Ínstitutional
Àct).

b) Subsidies to wheat, newsprint a.nd petroleun by-
ploducts consumption were elinÍnated, the lnport of
these products being nade now at the exchange rates
applicable to other essential i.mports (Currellcy. and
crõdit Âuthorities - SUI{OC - Instructlon np 27O).

c) Reduction of thc deficit of autonomous aovernüental
agencies (reilwayÇ-roõõh"nt ra.rine, etõ), through a
readjustment of rates, rea.uctio.n of defraylxG
expenditure, ixoprovêment of operational efficiency,
elimination of uneconouic railway branchlines r etc.

d) xmergency progran for the reduction of governmental
êxpenses in the flscal year L964t takirg as a basis
70% of the variable expenditure foresean in the
prevaillng budget (Decree Ne 57,949),

ê) Wages policy; l. Correctlon of the differences in
wage 1evels be tr,Íeen servaJlts of the centrallzed
federal adnjnistration aÍrd of autonomous governoent
agencles (autarchies) (uw Eo 41745)r 2' Reduction
in the htgher wages of clvil and x0ilitary personael
(b 1) , and

f) Budge tary restralnt of up to 1oy'" on I'.jle Expenditure
of the Executive ?ower" in 1965 (l3w Ns 4'519).

ON TIS BNTEMIE S IDE

a) Constltutioral auend.Eent to perrdt co].lection of
taxês not previously authorízed i'ÍI the 3ud.ge t ill Uxe
f1scal year 1964 (Côns titutiona,l anendnent lxo 7).
IYith a ba8iB on this al]tborizatlon tbe Golre}?.loent
s tarted. the tax reforn W nodÍfying the incoDe tax
1esÍslatlon wltJr the expaflsion of the withàoldlng
tú area ( r,aw No 4'75?), the excise tax 1egi6letloa
(law Ns +,raa ) ;



b) Cuttjrg off of general tax exellption as regards the
earnings of oagistrates, copyrights, the renunet"ationof teachers and newspaperúen (Constitutional
anendneÊt Ne 9 and Iaw 4,480);

c) Reform, effective as froE, 1965. of the excisê tâx
(lnw 4,502), staop tax ( I,aw Ne'4,505) and Income tax
(Lnw No {,106) leg1slations, for the purpose o-t
reidorclng recej.pts and sj:uplifying ànd
systcnatlzlng taL procedures, with a vlew to
-crcating facilities for taxpaJers and pelroitting abetter operation of the col]-ectÍng nechanisn, and

d) neappraisal of the fited assets of donestic ,
compariee, with payment of 5í" af the reapprlised
value ( Law Ne 4,506).

5

a) establishnent of a ncnetary correctj.on clause forfiscal debts, in order to àlininate ilrsenti]re tolate payEent of taxes as repre€ented by thejiúlationalx. process (Iaw N0 4,152); -

b) orgaJlic Law for üe Fiscal process and reoraanlz.ltionof t}lc present farpayersr Councils (biu);
o) Roorganization of the present Customs Revenue

Departlrent and establishEent, on a nationwidebasis, of the service for thé preventlon and
rcpresslon of contt"abc.nd (bi11), and

il) Conbat againat tax evasion by expardins its conceDt
Brd utilizing external slgns- to impugn- lnc one tax'
re turns and determine the incone oi taxpayers (bi11!

OTIIER METSURXS
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laAes _99ll9t:

The aJrti-iif,l-ationary poiicy pressupposes a

healthy wages policy. 111 thls particular', the govemnentts

econcnÍc pollcy iÊ repxesented by the follo14i-ug lneasurea:

a) reorganlzatlon of the llational \qages ?olicy
Council a4d formation of its technical staff at a
1evel conpatible with the execution of its taskÊ
(Decree Ns 54,228) ;

b) establishxoent of rules regarding tbe levelling of
the wages of autonomous agencies and centralized
adeinistration persorulel, iacluding a revision of
the wage ej tuaLion of the said personnel ( ],aw N9
+,145);

c) any ,{age readjustnent of a collective nature in
the fedêraI public service area or in that of
private couperlles subsidized by the Fedêral
Government or operating public serri-ces can only
take place after the NaLional Wage6 Policy Coulcil
is heard (Circular Ne I0. of 6.19"1964, of the
Presidency of the Republic ).

d.) establ-ishment of a niniaulrl period of one year for
revision of wages control,ed by the Federal
Governnent aIld simÍ1ar rêcoucends.tion to labor
Courte in the judgeúent oi collective bargaining
cases ( CiTcular Dentlcned abovê), and

e) decrease in the higher wages of ciÍil and Eilitaxy
personnel and directors and enployees of private
couparies (bi11) .

RêactiYaition of the Econonic Developnent lToces§

ll1e +ask of revi-talizl,ng the natlona.l econoEy'

aeriously threatened in its developnent by an iupending
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byperl]lflatlon, requires careful stratesr alxd. lmediate action,

whlch 1s to be u&Ín1y concentrated on the efforts towards the

build.ing up of capital.

INCENIIV! TO SÁYÍNG

flxe objectiye of increasing the savlng rate shcu]"d.

be reached not on].y through aÍr app€ê1 addressed directly to the

úifferent sourcea of aavings - fanilies, corporations, eovemuent

aral foreiga sotrrces - but also through an inproveoent of the

capital Darket.

let us consider what has been done by the present

GoverÍuent with regard to the different sourcea:

a) the following lnstrunente, already adcpted, xoay
be pointed out as incentives to personal saving!
incone and exciee taxes reform (partial or totaJ-
exeuptj.on fron taxea coucerning incone applied in
certain bonds; uore intenslve taxatlou regardlng
utilization of Luxury itenB), conpulBory capitalie
atj-on policy by users of public ser'\ricea ( law ne-
4,764), and crêation of nãw nethod.s for savinga
invesf,flent (Treasury bond.s, real, estate bonds;
created by the taws nes 4t757 and 41180);

b) encouraging compaÍIiêe to salre through fiscal
stlnu.Ius for reinvestnent or through the creation
of fund s sush as the labor Conpensátion Fund (traw
te , r+r7 )

o) boosting Govemnent savirfgs through reduction of
cu$ent Governnent expend.itures Euâd increase of
Goverarnent Receipts

d) prorooting €.n influx of forej-gn sarrings through a
nefomul,atlon of forelgn capita]. policies ( ]Jaw
-o , zô^ \
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Dr.e apeedj-ng up of the caplta.l- fonaatiotl rate nay

be achieved through a new structure of the capltal narket which,

iú addition to being l-n the initial sta8e of develop0ent, has
T ery serj.oua d.eficiencies in its orgar.izatlon, The Bteps listed.
below ain at strengthening arrd activating this narket,

a) pen0ission to deduce frclo the net inccme of
indi\ridual tax-payers for the purpo6e cf incone
tax paynents, coupensated by the acquisition of
Ireasury Bonds, real estate boÍrds or shares of
corporations of greater inLerest to the national
econony ( Law ne 4,357)

b) a better controf over ?riyate finarcing
institutions, BankE ard Credit, Finarcing and.
Investúent organizations ( Law no 41595)

c) control over capj.tal narkets j-n general and
restrictions regarding the access of foreign
corporations to the national fiuancial narket
(Legislative Bill ) i

l[atiollal saving6 are, noreover, reinforceal bjr

a) the creation of a sole tax on uineral§ ard
establisbnent of a Nationsl- Mlning tr'und (Law
ne 4,425) i

b) the approval of the educational salary (Law
rro 4' 440) and

c) the increase in the revenue fror0 the sole tax
on liquÍd aJId gas fuela through a change in the
structure of that tax. ( têrv ns 4,452).

SPEEDING I'P OI' lTE IMTESMIENI RÀTE T$D

uTrr,lzÀTroN 0F IDr,Í c.A?.Àclrr

Ín addition to fightj-ng inffaiion, the present

Govenrnent has been concentra-úing 1ts efforts on gettlng a pronpt
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reaction fron the productive aystem, through a better utilization
of the existing capacity, the speeding up of capital foruation
rate anal the increased effici.ency of factors related to the

tech]tological charge. fhe steps taken to that effect are listed
below:

ÀgricuLtural Sector

a) land Reforu (Law no 4,504)

b) establishnent of Einimulc prices to encourage the
agriculturs]' producer aÍId utj-lization of the whoteprlvate a.nal official systeE for the purpose of
inplenentj-ng the above step (Decree ns 54t294)

c) orgarlzation of the rural credit through the
creation of the National Coordination óf rural
Credit now making use of the Natj-onal Flmd for
Rural Refinancing (Decree np 54rOl9)

d) release of compulsory deposits frox0 CoEmercÍa1
Barks to be utilized in agricultural flnaxlcing
operations ( SITMoC lnstruciiot np Zl1)t

e) inportatj.on of fertilizers finaÍrced at long teflo
through an Àgreeuent with .q,ID, the countervalue
in Cruzeiros belng lntended. to the Refinarcíng
tr'rmd .

Industrial Sector

a) iEüediate enccuragement to investnents by
perrittj,ng the depreciation of new equipx0ent to
be accelerated until 1968, in the sectors produc
ing narufactured export gocds,in those direôt1y -
affecting the cost of ]iring and i,irhich enable a
proper util-ization of the idle capaclty in
industry or require nod.ernizê.tion.

b) establishoent of a Flnld for the Deüocratizatlon
of Coupaniesr Capital - FüNDXCX - intended to
prorride operating capital" resources to such
lndustrial elterprises in the country ag
undertrake to raise their production and
producLivity indices a-nd accept -foIIoulas invol\ring
the opening cf their capita]. (Dec-ree Na 54,105);



-lo-

c) establishment of a Financing FwId for the
Purchase of Industrial Machinery aÍId nq[ipoent -
FINÁMI. [his Fund, represented by a graphic
account in the books and paperÊ of the BNDE ' will
be designed to finaÍrce operations for the purchase
arld sale of uachine{f and equj'peent of doxoestic
uake, through the er<tent)ion of credit either to
purchaser or to seller. It will also, $rhenever
possible, grant finarcin€js to projects for the
establlshlrent of new sDa-I-size industries and
expaEsion of existing onc§, according to the
criteria and lillits 6et forth in the tr'u.nd
regulations (Decree Ns 5\,275) |

d.) grartlng of a reduction of up to 5q. of tb.e
va.1ue of the ir0port tax as regards equipnent for
the chenlcal industry, i,:;th exer0ption froxo
palrneat of surtax or coEl)ulsory deposit in the
purchase cf foreign currency to cover the iuport
of such equipment or ran/ uaterlal as is held
essential by the Executive Croup of the Cheüical
Industry (Iecree Ne 55,7 59) ;

e) establishnent of a FinaÍrcing Fund for the
?reparation of ?rojects - FIIIEP - with reaources
fron loarls aJId ilonations by doneetic and foreign
orgarÍzations, for the purpose of extending
financj.ngs for the drawina up of econoEic
developnãnt projects arrd firogrars (nraft bt11);

f) establishnent of a Minirg Fund intended to
encourage rnineral prospection, as well as studies
a.nd researches collIrected. with nineral production
activities (law Ne 4e425);

g) developnent of the tr-ighway progran with resources
fron the assessloent of ta.r.es on liquid fuels, which
were rmtil recently insufficient to cover
expenses ,.íith that prograo (law Ne 41492)i

h) establlshnent of sr L1drrstrj.a.1 aÍrd Àgricultural
Reconversion Frmd intended to finance projecta
gubnj.tted by rural laÍrdowners i,{hoae properties
are expropriated against paynent in the forT
of Agraria.n Debt Bonds (Law Na 4,504)i

i) Bupplenentatj on of the B\DEIe resources by
c lanneling to the B'rnk 2Cí. of +,he Incone Tax
collection (taw Ne 4,506);
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J ) expansion of th
Research Counci

ed
1(

uties of the NationaL
law lto 4,5771 .

k) nornalization of custous exenption vJ.ith thepurpose of encouraging the governEentrs
inyestnent policy (bilt) ;

1) creation of new incentives (tax an fina.rrciaf ) toconparries that increase their productivity. (ú1U),
n) estêbli8heent of a deposit of 7V/. of the va-Iue of

-erchange ope.ations resuLtiug fron the export óibeef ,.w'lth the purpose of finácing ""oro.ió-' 
--

actiyities connected w-i th the prodútion.
industrialization and uar ketin! of beef'andspecially the stock-pi1in6 ot ile proauci to
rneet internal ccnsuopti on-req ui renãnts (Cur""rr",
and Credit Âuthorlties - Instructi on Np'290)

a) authorization for the CÁCEX to licence, withexeeptlon frou the Undertaking to licence, theinport of used machinery not üerilg aomeÀiiô---a1nfl,ar provided it is intended foi use bv 1,hêiEporting company itself. (Currencv and óreditÁuthorities - Instruction N9 2?6) -

8ÀNC0 NACIoNÀL OO

DÉSENVOLVlIíENTO

ECCNÔlilCo - 0. a.

BIBLIOÍECA
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nxport ?olicy

The Government has sought to foster the expansion of
eraports and their diversification through the following neasures:

a) creation of a Cor0Dittee for tr'orêign Trad.e ained
at pronootin€ and guiding the domestic trade
intercharge, in line with the countryrs economic
developnent policy (Iecree no. 51,898)i

b) sinDlification of the drayr back systen, in the
case of inporteil raw materials anal Eaterials used
in the.production of exported gooda (Iecree no.
57 ,967 ) ;

c) establishment of plreferertial conditions, by
PETRoSRÀS, regardÍng bids for the purchase of
petroleun and its by-products, in such way that
these condition8, without detriment to conpetltlyepricea, may forecast and al1ow the resulting
export of Brazilian prodrrcts (Decree no. j7,B9Z)j

d) increase in the nining aud export of iron ore,
thu6 allowing the constrructlon of private shipping
ternlnals by couparrieB that intelrA to export a
voluEe of freight highef tha! the actual
arrallability of the port of Rio de Janeiro or to
use ship8 w-i th a draught exceeding the operational
faciLities of this port (Decree no. 55,2e2);

e) export refiI]'ancirg through the Exchange aJId the
Iloreign Departnents of the Bank of Brezil (SUMoC
Instruction no. 2?8);

f) establishment of speci8l excharge quotas exenpted
frou conpulsory deposit, so that coepanies that
make exports can use such quotas for the paynent
of inports arld financial connÍtnents (SIn'/loC
Instruction no. 279);

g) lrstitution of the fon0 of export under conslgneent
(SUMoc Instruction no. 284);

h) 6imp1Ífication of red tape a4d creation of enIXxporterrs Counterrr under the Foreign Irade
Departnent of the Bank of Brazil, aining at
êsslsting exporting coopalries yrlth regard to
ad&lnistrative proc essing ;
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- tr,orelgn Capltal
The collâboration of foreign capital should not gi,\re

rise to an inferiority status for the douestic entrepreneur, who tv,i11
be giyen adequate supportlng rDeasures and partÍcu1arly fÍnancing by
offlci.al instituti.oI]§.

lhe forei.gn capÍtaL policy, as conteuplated 1n the
Actlon Progra, of the present goverutrent, has considered. externar.
financlal resource6 as a neêas to speed up the countryrs econotllc
developaent.

Íaw r,o. 4,790, of October 29, l]6+ eliminated frou
law nô. 4111 on forelgn cepital its negative aspects and established
the equivalence between the origlnal capltaL srld reinyestraent,
elininated the systenatic 1iDltation on re&ittances set forth by
art1c1e6 7f, 72 and 11 oÍ lI€ forner law and, in sd.dltion, sínp11fied
bureaucratÍc requirenents for registretion. (traw rlo. 4r19O).

1

j-) remuaeratory erchenge rates, in ord.er thatBrazilrscolqletitive power can be Daintalned in :-nternátionafnarkets ; end

j) institution of a credit export iÍlsurance svsLêftagainÊt political and comüercia:. hazaras. 1ÉifI).

Xcononic and Social Reforlcs

By l,aw no. 41111, of september 1962, no coepaDy
could nake renÍttances abroad, as profits, of over lO per cent of
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the regiatered capital. Reinvestnent waa not considered as forelgn

capital and this foBtered its flight fron Brazil. lhe new T,aw' in
additlon to adnltting of the quelifícation of foreign capital for

relnveBteent of profj,tB arising out of the sald capital, elininated

the lioltatlon for profi.t renlttance§ ' 6ave 1n respect of profits

originating fron productlve actlviti.es of goods and services of

luxurJr consueptj.on, 1n which case the ceiling ts of I per cent of

the registereal capj.ta}.

Profit renitta4ces that exceeil thia 1Ínit sha1l be

coaaldered as princlpal repayDent and they shal1 be deilucted fron

the corresponding registration for the purpose of future reEittancea.

TheÍ! reinvestment, howeyer ' iB all"owed in activities conaiderêd of

lnterest to the do[estic econory,

fhile by the foreer law profi-ts and diYidends a§sigred

to resialent physicêl or Juridical persottÍ, or w-ith headquarte§ abroad

Í{ere subJect to the w'ithholding tax at the rates then prevaj-1ing

for divlde lB due to bearerra share§ ' by the new traw on\. the

aloount actua].ly renitted abroad 1s subiect to the supplenentâry

ingone tax gnd whenever tbe average reulttances r in a three-yeêr

perloal, are ln an excesa of 12 per cent over registered capital and

relnvestnents, in eccoralance with the foL]'ow'ing schedule: Between 12

anit 15 per cent of proflta, 40 per cent; between 15 snd 25 per cent,

50 per cent; over 25 per cent, 60 per ceít.
Àccordlng to the two laws referred. to above,

restrictiona, for a linited period. oÍüy ' are a1§o fuaposeal on inports

and reoj.ttances abroad of returna on foreign capital wheneve! a
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serloua iobalance on the balauce of palments occurs or is about to
occur. fn thls gsss, no re[ittances sha11 be allowed as principal
repaynent, and profit xenittances wiL]. be linited to a naxlúuü

of 10 per cent (urder ordlnarlr cond.ltiona without aqy linitations )

a year on capita]' and rej-nvestDent6, said percentage being lowered

to 5 per cent (under norlial conalitions, B per cent) in the case of
profits Aeriving froE the production of goods end services of ]uxury
corsunptlon. The nost strilring d.ifference ln the texts of the forl0er
and the new tralr is that, while in the former the Eaxinuo percentage

is on.].y on the origtüa1 capltal, 1n the latter the same percentage

is conputeal on the original capltal p1u.s rcinvest!0ent.

Àrticles 71, 32 at:rd j1 of Law no. 4,171, supersedeal

by traw no. 4,790, of october 29, 1!64, were worded aB follows:
Àrt. l1 - Yearly proflt re[ittarces abroad uay not

erceed 10 per cent of the value of registered ilvestnents.
Axt. 12 - Protít re!0ittaÍrces lvhich exceed the liüit

êstablisheal in the prêvious article sha11 be considered as principal
repaJrment and ehall be deducted. frou the corxespond.i.ng registratiou
for the purpoBe of future profit xenittaÍrces abroad.

SoIe ParaAraph - She annual repaynent of foreign
cêpital shall D.ot exceeô 20 per cent of the registereal cepital.

Art. 77 - Proflts whicb shal-l erceed the linits
established. ln artj-cLe 1l of this Ilew shall be registered. sepê,rate1y

aa suppleneatary capttal anal ahalI not be êIigible for future
re4ittences.
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- Banklng refoxxo -

The banking reforn, for a long tÍue the obJect of
discussiors 1n Congress, yrae finally turned. lnto Law late laet year.

Brazil was one of the few countries in the v,,orLd with a Central BaÍlk

of a l0j-xed type - the Bank of Brazil that was siroultaneou!1y

Gôvernmentra bênk, banks rbank and Central BanI. Currency authorj-tieÊ

were entireLy under control of the Executive Power, turning the

Donetary policy into a non-aut onoüous branch of the flscal policy,

-ê.ccording to thê Banking Reforu tray{, the BNDE is the

Ealn ageat for the execution of the Í\ederal Governnentrs j.nvest&ent

policy prEsuant to laws Nos. 162A/52 e,nd 2971/56.

the SUfioC - Currency and Credit Àuthorities - ie
changeil lnto a Central Bank, acti-ng as Issuing Barü and Monetary

Policy Controller. [he Moneta]Tr Council 1s e8tabu.s]red, with half
their nenbers appolnted for a fixed tero ard conseque[tly free frou
arsr polltical lnjunctions. likewise, Private Financing Institutlons,
Bant€ and Cred.it, Financlng aJId fnvestnent Conpanies are nade subject

to a nore suita.ble control (!aw No. 4,595).
, Housing Refoflo -

lTlth the purpose of bringitrg urd.er one sole policy
the real eBtate activities now in the hands of uncoordlnated

federal and Ioca]. agencies, a trlinancial Systen has been established,

w'ith its owra adlrinistrative Btructure. It i€ for.mded on the
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possibllity of monêtary correction in real estate contracrs,
restricted. to such operationa as fa1I within the purpoees of the
pro ject.

the regulation, control ard coordination of thís new

financlal structure are entrusted to a new entitJr: the National
Eousing Bank, ItB capital víil-1 be nade up by the contribution of
!% ot t}':e payrolls of conpanieê (],aw No. 4,lBO).

At tfre same tiloe the Goyernmeat refornulated the
tenancy tra!Í so as to restore private interest in the purchase of
houBes for letting purposeB. Ihe solution adopted by the coverrd0ent

wa§, once nore that of brirging the us,rket to price reality. The nêw

rentals w111 be subject to nonetary cor:rection whenever the millimrltn

salary is read.justed.. O1d rentals will be progressively brought up

to ilate by ne&ns of a fornula of eBooth treüsition f,or the tenalt.
Such a forDu].a y,,'i11, however, protsote a final adjustment to reallty
at the end. of a perlod of têu. years (f,aw No. 4,494).

Vith the ReaI Estate IncorporatioÍr law, the GovernDent

êIso aet forth certain requireeents to be llet by Joint ovrnexs iri
housing constmction aJId Real Estate Incorporation§. fhe IIew 1aw

wil]. stop the abuses that were frequent iathe êector, rend.ering real
estate lrvestmeat safer for those who inyest their sal.ings j-n this
area.

- land Reform -
Ihe land Reforu planneal by the present GovernEent is

concerned wlth the good utllizatlon of lands rather than 1i,ith their



18

reiilstribution. Its uai4 tool will be the Ruxal Territori-al Tsx

which, in vlew of its progreesive and differentiated incialence,

!Í111 severely purieh non-prod.uctiye large 1and.-holdirg6 aad reward

vi,ell-utilized lands. Ás a coEpleüent u§,e can elso be nâ.de ôf tbe

expropTiatiou, now authorized, in areas of greater populatlonal
pres§,ure and.strorger Bocial tensions, wlth paynent in bonds with
Itronetafy correctlon clau6e (law No. 41504).

lhe Ágency in charge, as proposed in the project,

w.iU be the Brazilian trand Reforo Institute which will prouote the

carr:riug out of studiês for divid.tDg the c ountry into honogeneous

zones oÍ distrj"cts fron the social anal econoeic stanalpoj.at, harlng

characteriaticB of the lanal stxuctrr.re, w1th a vieÍi' to definlng
critical reg1ons, econonj.call,y occupled regiong and regiors in the

occupation stage.

lhe flnancÍaI resources for financirg the land. reforn
r1LI cone fron the National I,and Reforn Funal oadÊ up, aeong other

sourceg, by the proceeda of the collectio[ of the Inprorreuent

Contrlbutlon assessed by the Federal corerll[ent, in addltion to ,í
of the Tax Revenue and llrtetrna]. arú. eÍternal donations anal loara.

/Seção de Datilografia.
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