
I

I

I

t
t
I
I

I

I
t
I

I

I
I
I

I

I

I

ESTUDOS SETORIÂIS

BÂNCOS DE
DESENVOLVIMENTO 5

LJ \J= =TJ;:

BANCO NACIONAL DO DESENVOLVIMENTO ECON0MICO

Arab
Finance Executives
Mission to Brasil
ATIDE - BNDE

tr
tr

I

January, 1976



q RÊE INANEE fxE CUT

tS - BRNCOS DE

iiill ilililrilfl]lilt
0650530 10

!:;:?fJ
B^NCO NÂCIONAL DO DESENVOLVN.ÍEI,ITO 

'COXO}ÍrCO

o#s 3O!-ú

ARÂB FTNANCE EXECUTTVES I\ÍISSION TO BRÂSIL

ALIDD-BNDE

January, L976

B!TDE
t3:ÔR - À,

n-,, .a.FÀlF:É

i,i .-..i.r.-.r!Ê:lI



I
I

I
I
I

I

t
t

t
T

I
I
T

I

I
I

a 3.7 50

I

I

EIANC(} NÂCIONAL E}C' DESEIaIV()LVIMENÍC' E,CONÔMICO 2

BNDE

Âv. Rio Branco, 53
2O.0OO llio de Janeiro
Telex (oer) zz\6{t

RJ

Ropreser:tação no Distrlto
Foderal
Setor Bancário Sul
70.ooo BraeÍ].ia DF
Telex 04119ó

Escritórlo êm São Paulo
.rLv, São Lulà, 50 25s anda
01046 São Paulo SP
Telex OZL385

Escrl.tório em Recif e
Rua Riachuelo, 1O.5 l+c and
50.OOO Recife Pe.

.Representação em ltlastringüon
3OOô, Fíassachussets Avê.
No hIo 2OOOB
Ifaahington , D. C.



ETANCC' NACIC'NAL E,O E,ESEN\r'OLVIMENTO ECONôMIC() 3

INDEX

PAGE

I THE BRAZILIÂN ECONOMIC DEVELOPII{DNT AND THE

ROLE OF BNDE o................â....r...o.. Ir

2 BNDE SUBSIDIÂRIES 3L

3 5L

t0 BRAZIL IN NIIMBERS aaaaaaaaaaaaoaaaaaaoaaaa 6g

750

oa aaaaaataaaaalaacoa aaaa

BNDD CÂSE-STUDIES ..... ........ o... r o. t.. !



BANCC NACTCNAL DO DESENVoLvIMtr;.iTo Ecol\.ôiíIco ll

TiIE ]]RAZTI,TÂ]\: rcoil()iÍTC D.1)\,'.OLOP:.IE}IT

^ltD
TiItr ROI,J} Orr BtiDli

I

t



rNTR

THE

t3.750

1

2

th
res t of

the 20

by an tto

agricult

The seco

through

the 1960

economy

through

-L -^lr.l ur u .

growth d

not onLy

uti li zat

the tran

BNDE in

followin

tradi t i o

impacts

economy.

oANCO r.rrictct,lAL Dc DESErivo, vlhíErrTo Ecct,,oMlcc

DUC T I O}.I

en observed under the light of its relations with the

Brazilian economy during

dis tinct phases.

5-__

he worId, the evolution of the

century clearly presents threes

h.e s tructural

ition from one

changes in ttr-e Brazilian

he first phase, vrhich runs up to 1930r wâs characterize<i

tward'r growthr- given that exports of raw materials of

ral- origin represented the dynamic sector of the econcrn),.

d phase, started by the depression oi the 1930s, earried

he rr I'Jor1d Lrar and coming to an end aÊ. the beginning of

, was characterized by an ttinryard'r gror.rth, with the

eing impulsionated by the industríaLízation process,

he adoption of an inport.s substitution policy. The last

r-ur, .rrf o ,rã\r er.1 a'drte. á4,á. rt- \rtari.ipf. ...rrü.rrrr

monstrated by a greater integretion r.rith foreign countries,

due to the export incentives but also to a more intense

on of foreign capital.

to another

economy caused

and the rolegÍowth phas e

this sys tem

by

of

he evolution of

a1 Brazilian external

hich lead torsards the

will be analyzed in the

preseÍrted dramatic aspects to the

commerce, provoking a series of

industriaLízation of the Brazilian

PaSes r

IRST INDUSTRIALIZATION STAGE 1930 /tg0z

e L929 world crisis

,
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The clepression .úrcecl, the country,s import capacity at
time that an inEernal policy oriented to maintain the

nd emp loyment 1eve1 was adopted. Thus, a relatively un_
norai n a L income faced a smal 1er supply of consunption goods,
s.upplied by the externaL producti on. Cons equent Ly, the
productive coriplex, under pressut:e to supply the dorestic
romoted the appearance of nev industries competing rsith
ted goods.

o r 
:t 

can be s aicr that the Brazilian indu-. tri a7ízation
ecarxe expressíve during the 1g30x, due to the utilization
porEs subs titution model f or rnanuf actu-r:ed goo<is which
the t'i-nwardtt pror^rth o.f the .eeo:.!a:lt),.

s a consequencê of this industrial expansion, the
ian secondary sector increásed about L40z betrceen

This deno,strates the effe ctive transition of tire
onomy based on exports-.of .agricultural goods to
i zing one.

vertheless 
' trre iuports substitution process took a

ce during another period of crisis in the international
the supply of manufactured goorls and rav materials to
market by trre economically advanced countries was inter
to the r{ar effort during trre 1g3g-1g45 period. Again,

inport certain o,anufactured goo<r" üe Brazilian internal
to be supplied by the national production, with the
appearance of new industrial .activitiesr s

product

19 30

econoi-,y.

a1

,
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I

lli-th i-ts four:Cation r:stablish<,d, the sccondaly sector

ar:ri.c one and 1>asscd th;:ough sigrLificai:t st.r'uctural cha

t-.lre 1950s, {-1ie g}-o\,rt}l oÍ tLe j-nter-nal- supply \íâs 772 (

r) r.'hile tlrat of tlre e>rtcrnal slrpp1y reacirc,d 397" (3.32

Tt sJror-r1C br: eri:1:ha.sized tltat foc'rd ii:ri-ro::{:s anrl t-he to

tion í-ncrÊasciC r:<,spectirrel), lry 30Z and 662" ancl t.ire iurr

ur,rlrLion goods clec::eascrcl by 5Bi:, It must also bc rrote<l

iie::e \,ras a grr.ri.:tli of 41.7, in the inports; oi. equipncnt

t,hr: it'iports of Jiâ\r, rnírt:eria1s, thc indrrstrí-a1 producti

ed a 7442 grr.rr.rtlr, r"'lriclr rrearls en averÍlgc of 9.32 per ),e

'ne poí nted out that- íf. \.re take lc)4.9 as il base-year,

tural- s e-ctor, r.rh í ci-r previ ous J,y ).ras the dyrrami c one i-n

an econorry, gre\.7 54"Á during tire 7959 l(tO period, rahile

trrri:ig sector reache<i a 1357 g::owth cluring the same pe-::

iiovirr6 Lr'rcsu ÍauL> iu lrirrd, ullc c'a,i uieariy see Llre

historic;r1 perí-od in which the agricultural expot:ts w

ntal f or the e.cononri c grokrEh of the country arrcl tlre.begir

ctu::al. charrgcsr caused b1' an acceleratcd ind'.rstrí.a1izat

, through the 1oca1 production of consrtrnption goods.

It may be observed that at that timc the Nration tras so

trrre and ready f or the industrialízation process -rvhich,

it r\ras fundarncntally based on the entrept:eneur (the m

n the pro.cess) r also depended uport the action talien by

not only as a source of finapcial t'esorrrces but also as

of development planniug.

cei,ie

t)!'''l
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ol:is

itlli]t
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tir c:
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a'
I-rom the moment r+ireri t,lie industriaI-ízation proccss gathercJ

i:r and presented i ts e1f as a .f eas ib 1e option to ser1.7e as the

ng force in thc Brazil-ian socio ecoliou-ic developmerrt, the

enç never discontinued to support- and s trenghten it by EIeans

exibLc policy of "tasl: division" betv,'een tl-re public sector

rge of developing the infrastructut:e necessary for !he

shnent of "indusErializíng" activities) and the private

(in char-ge of setting up the industrial conpl-ex). The

ent incentivcs to this sector \Íere developed through neasures

at Lhe protection of the internal market and by ITIeans of

a1 support to the productive activities.

The vear of L952 rnarked the.beginning of a rlrore eff ectit'e

t of rne S t ace in rire

was being held back

t mt()COIfOUI)i §Àllut3o rlré EÀv

by lhe insufficiencies

--.,1-

of

-Í

other basic

, §uclt a§ r - -_: -clcuLrr(j clrEl- õ,J erts c ar c t í5m q

Taking these difficulties into consideration and hal'ing

ge of the necessity to provide the Brazilian econouly t'ith

t tool-s f :, irs deveLopment, in 1950 the Brazilian the iiorth

n Governments started conversations aining at the

shrnent of a Brazilian-North Âmerican Joint Cornission for

c Development, in charge of preparing rePorts for both

enEsr presenting suggestions for the concretization of

s r,rhich rrould contribute f or the counEr)" s economic grorrrth.

tablished the Comission the next s tep \^Ias to provide the

ry funds for the execution of thq recomnended Prograras and,

s done with the support of IBRD and'the EXIIIBANK. Having

?-li 
^ngl qlrL,
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tlre e>:EernaL f inar.ciaL ltesoul:ces r the I'ed er al. Govc::r:netrt

r.ri-rich \Iere obi:ai rredts attentl0n to

of a compulsorY

La1. These funds

the intertal resources

loan in the forn of an

rr-e rÊ e armarlced to th e

lncotlie- tax

which raacle

Re cover:)'

proj ects

)rograrna de IteapareLhamenLo Econôrni co (Econornic

Thus

on of

k has

Once estirblished, measures f or the organization of thc

r1 infrastructure, it wes necessary to create an instituticn

lulri lnanage the inLernally geilerated resources. In this I'Ia:í,

n9 1528 passed in 7952 createcl the BÀNCO NACIONÀL DE DESEii

iTO ECO);ô)íIô0, un<ler the jurisdicEion of the l'linist6rio da

. The BNDE and the BrazíLi an IIorth Àr':eri can Joint Cornission

Lirê11 , the t\"'o oÍga:'lizaticns that \'rouJ.de toqetlrerrcooroinac1:

ional- effort tor+ar<1 s econorric developuent. Nevertheless,

I _ r-. - - ^1--^.1 á.,a
isSiOn ciicin'C iaSC lOngr âDd 1n Iy)J IL Nas' urà)ur vÇu 1 rLL:

cut in the f inancial aid provi<1e'C by the United States '

Bl{DE \t,âs t.urned into the chieÍ instrument for the

the Iederal Government inr''es tÍrent polic)"Even Though

spread its support through several sectors of the

shor+s certain concentrations. of aid, at different

shotr'n beLl-ow:

, it

r3s

a)

b)

c)

L9521 tgS0

L957 I Le63

t964ltgtt

infrastructure, mainl-y on rail-t'rays;

electric energy and steel mil-1s;

basic industries and diversification in the

sys tems of suPPo{t to the national enter-prises '
t

i

I
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t\rc,-e1') \g52 ar.d 196í' il:iDII ii:,.res tcd j Íespe et-ive I Y, 32,'l i:

in tlre sLecl-, clect::ic encr20,52 of its total budger

aó transpor{: sectors. It is i;o::th noticing that v-tr i 1

y \r,Í].s orie-iited "inuard ", thc'- action of tl-re Bank ainie

ng the courttTY rvith the necessary inf ras tructure so th

on and r0one t ary con tro 1- p o 1i ci es '

)

e

d

at

evel.op r,'ithout ma j or bottlcrrecks '

COiiD lNDU STRIAI,IZATroi{ srAGE 1.963/t.gll

t the beginning of the 1960s ir became evide-nt that the

ubstitution efíort, chiefly rel-ated to dur-.abl-e consuincr

ôbserved clurí-ng the 1-950s-, tga§n t l: 1n i tself sufÍi cicnE

11 high grovrth rat-es as observed during the previous period

ncces sary to introcluce certain charrges in ihe fit'rancct ,

Due to dífferent reasotrs

tl

cau s cd by tlie cxaus tion

proces s at the f or:urer

á peri.od of dYnanric 8ro\"'t

ng,es \rrêr'ê not inaüe eÍÍe'tir;e i:l tine and the e(''on()nl-Y

11 a periofl of reLatí-'re stagnationr.üâin]-y bctlreen 't'962

During tiris pe::iocl the Sross inter:na1 product Srcl'r jt's

er year. In Lg63 it gre\.r just L.57". The inÍlation 1-ate

being held at bcarable 1eYe1s reached a l^ecord 1-atc oÍ

Lg64, definitely cont::ibuting to the deterioratí-on oÍ the

The industrial sector, rshich had been tl-re <1ynarnic one,

ace reduce-d, arrcl its gror,,th raLe felt from 10.6Z in 1961

n 1963

o this indefinition Periodr

biliLies in the substituriori

g conclitions, thcre f ollovred

of

1.
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after the first haLf of the 1ast. decade.

For the revival of the econony it was necessary to adopt

measures arm].ng at:

a) Thc e>rpansion of th e interrral consunption narllet;

inflationary trend in orcler to protect
the populatiolrl

of the nationaL finance system,

det,elopnent of tLe countr,r;

savings, irternal- antl external,

"1 expansion of investments in

prod,.r"ii.,e sectors .

The st.rategy adopted by the Government in Lhis period r{âs

€ ^ ^ +.í " ^ +1, - ^iuuL!vu u;i;ui:gh thc utí 1í-zati-cn cf thc traCí.ti-cna1

ents: foreign exchange, fiscal r credit and salary poiicies.

r, the t'outwardttgroroth process rdas started againrby means

rt incentives.

It. should be noticed that the e>:ports incentives to the

tured goods had

fficient demand.

the objective of aiding a sector then faeing

These insufficiencies rvere of a

tural as well- as a structural nature. The last manife{ted

in those irràr. tries where technology required a prod.r"dion
Iuperior to rqhaÊ could be absorbed by the Brazilian ma{tet
l

e former t{as particularly felt by the Eraditional industries,
lhe industrial growth \{as more dynamic than that of anl

on of the internal consumer market. ]

in

the

o
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the i

IlmI

capital-.

1973.

not

of

r.lco fiÀclor.tAL Llc cr[:ai;tivo1-Yli{rii?o ucoltôlilc'o

1,,'ever, uot onlY Íl e'.ri e cononi c ancl s o ci al- Po Lí ci es

12

!rer

tlre Br azilian Goverrlrnent, but also i ts ins trur-^rcnts ir:cie

ncl riivcrrsificcl. The creeÍ-i.oi't of Several e>lc'cutive as

lanni-ng agencies ' specia111'' 15o l'linist6rio do Pl-anejanen

4, slicrrrs th e etf ectit,e cere r.rith rrtrich the State 8tiíc1 eC

e:cl the êconor,ric developrnent in such a lnay as to bui-1cl an

css e>:posecl to crisis artd depr:cssions.. It also played all

role-, coÍrlplenenti.ll:y Lo ttraÍ: of tlle private sector,

in BRÁZiL,s irurian RESOURCIlS (thr:ough eclucation anrl

n:il- trainrring) an<1 in thcrsc i-ndustrj-es r+ith a 1or.' capi

e\7er:theless. Í--1e acÍ:ion of the Btaziliarr (ioverillneilt ;-as

ecl to tlris. Convitrced that gror+th is a direct function

ve-stment vol-une and that the SeneIati-on of internal

-a'_w (.D llV U sufficier,t to p'roIúuLe irigir raLes of increase +l

r-^l

n

internal- .procluct, the Government decí ded to u§e f orcig{

sources. The policy \{as to a1-tracL 1-a::ge f oreign e'nter-

d) aC the same tiine, to lcad the subsiaiaries of folcign

, already established in the country, towards tl:e exPort

Meanwhi-1c, a greaE effort \{as madc to obtain large

s of f o::eign f.inance capital. The ilrcrease in equi ty ancl

apital ob tai-ned abroacl \,Ias extremely signif icant and

rom us$ 368 millions in 1965 to US$. 1,630 millions

is represented a 3437" i:rcrease in Ehc inflor.'of forej

ll

in

gn
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Iu the neantiure, the scope of action of BNDE also suf f r ecl

gnif í-carrt chauges. The ef f ort to develop the i.nfrastruc e

egated to new Government agencies, and the Btazíl-ian in US

nterprises, due to its ne$r nagnitude, deserved more

on ârrcl guidance f rom the Governrlent,. As a consequence B E

ne\{ i-ines of support for the industrial- sector, such

lln.- "Financremento a Pequena e lÍádia Eupresa", FUNTEC "F

esenvolvircento T6cnico-CientÍf icot', and a subsidiary, FI

gêneia Especial de Desenvolr,inento", designed to support

r with the FRE - t'Fundo de Reaparelhamento Econômicot', t

as

un

he

p):ogram f or the Brazí1ian economy.

This reorientation in the lines of action is cleariy sh

nurnbers presenEe<i in tire Íoiiovring iines. uuring the l-9

riod, the loans provided by the Banl-. to the mârluf acüuli

yr excluding steel, climbed frou 7Z of the Banlcrs tot

in L964 to 727" in 1973, while the Loans to public utiliti

ic enerSy and transport) and to steel declined from 927,

a1 budget to L1-Z, during the period. At the sarne .its

of funds were also amplified, so that, i, real terms,

e total amount of loans \{as eight (B) times superior to

own

64-

1rõ

a1

les

of

1n

that

The understanding of the Brazilian economic problems t

action il order to solve them, io the years subsequent

ession, and particularly after 1968, made possible for t

ry sector, through the adoption of a durabl-e goods

he

to

he

(
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Ition model-, an explosive gro\rrth, not onLy due to the brii j-d

e\í indusLrial facílities but also to a more intense

tion of the industrial câpacity instaLled during the previous

theThi-s gro\.rth had extremely'favorabLe refl-exes upon

s Gl-obal- Development Proj ect.

Tlr.e perforrrrallce of the Brazí1ian economy since that ycar
n such, that it deeply inrpresses nationaL an<l foreign
rs. Tl're gro\üth rates, chief 1y of the gross inte::nai prodr:ct

1968 arrd L973 reached an average of LOr)Z a yeâr, sufre -
thaE obtained by other leading developing nations. The

per capita jurnped f ron US$ .4ll to US$ 610 clurir.rg

" f* , ^\_l,rsoçrrur116 o é!LrtyLtl trl -4 loc

A fact of great imporLance at that tirne \ras the uo\re

the external'markets. Besides the f act of. total- e>rports

grok'n by 2)8 Z, the exports of manufactures in l_968

US$ 380.5 mil-lions, accounting for 2U^r87 of total exporrs.

, it reached US$ 1r9lr1 millions r üêaning ]L13 Z of the

a11or.'ing Brazil- to enter in the club of Nations e>:porting

ialized products.

rf , on one hand, the accelerated gro&7th of the seconc -r-y

uring the last three decades brought tangible and evir!snt
f or the country, on the other hand it shows with parÍ:ti.cu

cnce a series of structural unbalances that were

ar1-y intens if ied by crisis such as the one that af f ected

d economy recently.
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reT.ation to the

1>ica1 year. The

ties to eope r'r j th tit c

e l optlent Prc'j e ct , drie

rred .j-rr Lhe count::Y I s

e conoiri. c gl or'.' tl-i o f

Federal Got,ernnent

countrY, L97

to esteri:1is

tire liationrs

1

the

l- ^-!it arU

r ep eI CUS S 1O11 s on

Í:o s;ttdden an.d long rull chaugers

ccono:ric sYsLeÍx, âs r+e1l âs j-n

r.;ith ottier countri es.

esc changcs oÍ s1-ructural nature. nlay be divide<t in trr

ose.of exogenous origin, csusecl by srrclcien price c'hange

d r-.ar,, lnaLerj-a1 ancl , those of elrdogeliotls origin, causc

-v the ver)' nal-rtre oí the ljrazilir;r: develcprirent mocle1 '

he iinpo::t-s substitutior-r ef f ort, but also by the f ast

erienceri by the countryts econonly''

Thc ]iro ênôus Faeto::s

or the rr,es terlt economies L97 4 I|7as a ttk.y t' year; that

aterials crisis. The rlecis ion of the oi1 proclucing

t-ncrease, suclcl enly and expre-ssivel-y, the price

had cl eep repercussions ort the balance of Payments of

Lízed eountries r âs \'I 1l- as in'that of the Third l{or

, arr d on the infl-ation raLer Provokí-ng unbaLances in t

onal- f inance systcll basecl on Lhe doll-ar standarcl . su

causcd a gene-ra1 ir"rcrease in prices"of othcr: basic inp

Brazi-1., such as pctrochemical Products and fertilizer

per and ce l- 1u 1os e . Br azíL, th at firrds itself irr an

âte position between those countries that depend ve

e

BNDE
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on oii irlpcrts and tho.se thaE largeLy depcnC on it,

azí! inporis 4AZ of its energy necessiti-es, spcnt ir:

rrillion dc.,1.1:,rs lcii-]r ir:,ports'of cruile oj-L iinri í.ts bv

s. In 1974 I3razí1- spen'ú USg 3 billicns to irnpo::t'tire

ve 1r

973

atite

tir e

Such an increase,

cí ng factor in ühe

by itsel f ,

Brazilian

may be iclentified as

i yêars, as a dircct refle>l aÍ the extroversion of

in this secLor an<l of the conLinuous growth anrl

Íicai:ioir uf Lire coulltry's in<iustriai activities. In

i'rg to C.ACE)1, the aÍicliine:; and cqiiipÍncnt -i-ai1>o'its sli

e from US$ 2r24O millions in'1,973 to approxirnaLeiy

- :- r^?ro llt L2lJc

These nur,rbers become e\ren more important r.liren it

d thaL iri L973 Brazil exported about US$ 6.198

In Lg74r âccording to prelir,rinary data, i,t is

e deficit on the balance of payments account has

i11ions.

all

balance of payments; an

ce that be-come.s eveTr deeper if. r?e consider that iupo.-r$ of

ryr equipment. and components have been growing rapicl1y in

tact,

o uid

us§ 4

is

mi l- 1i ons

I.Iith these problems

ent elahorated the II

es tirnated

reached

in rnind , during L97 4 the Federal

?LÂNO NÀCIONAL DE DESBNVOLVII'TENTO ,

epres en ts

count ry t s

an effort

s ocial and

to redef ine the'priori.ties and gar

economic devetopment, girren that
Sets

the

ti-ona1 conjuncture \ias expressively modified, with direct

I
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l.Ihen one. looks at the Brazilian ímports

sides oiL, the country imports goocls thaE

groups: the basic inputs and .the caoi.ta.l

L7
G

sslons over Lhe Brazilizn econonic situatit:n.

Tf , on one hand, ihe presen! internar- productiorr oÍ c ude

not sufficient to rneet Lhe increasing derrancl tor this rarT

1, on the other hand, the Brazili-an model of accel-erated
c Srot.rth, that should be clefined as "a model of densc an cI

fied í-ntcrindu-strial r eTationstt aird has as ol.,-i ective the
1 integration of Ehe several manufacturing branches ,ra] the

Ital- integratio, of the seconcary sector of the ..orrorrJ,
ses an extreme effort of in orts subs ti tution.

1ist,

may

it is noticed

be divided

The basic d-nputs (minerals and ores, s teel products rho[ry
lnd casted products, non-ferrous nietalLurgical products,,

and petrochemical products, fertirízers, pulp and pape[ ,

nt) are essential in terr,s of econonic development stl.-
1

nce its production in a sufficient scale has the follodirrg

of the internal demand for

ation in all other sectors

poods

products r.ri th vide

economy; if scarcerthey

j eopardi ze the contiri.ror"

of inputs

inves tment

muLtiplier

basic

of the

use serious bottlenecks that could

ration of the devel.opment process.

d multiplier effects, since the abunda,t offer
ide utilization creates a large number of nerü

unities, based on its transformation. Baekward

3+
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mây' h a

of

s must a1s.o

he national

b1e natural

bc considered by th:

equipmenE industry,

inpoitance they

and over the use

ve

ant cat aly zing

J.ation process,

resources.

effects in the income generaí:ion and

due

capital

enter-
and to the average

to the greât dimensions of these

cotrrpany t s prof itabi i Lty .

rt should be einphasized that ir-r its iriitial stege, the

n industri a7ízaLion process r,,âs based on the imporis
tí-on process of- consumer.goocls, ancl later oÍ interr,rediary

o. This a1l-or'red for a considerabl-e saving in foreign
an<l for structural châl'iges ir-r the Brazí1ian inrports list
fl n-r.r-r-,f-!r s À u o .

ince then, the gro\{th of the industrial base has createcl

internal- narliet and an ever gror+ing dernand for equip:nent

a1 goods, rzith the econorry f eeling 
.the lack of a more

internal supp 1-y.

nder these conditions, the compl-ementation of the indus-
ion pr-ocess, ruith the vertical integration of Eh-e Brazí

strial park and the elimirration of an evident unbalance

by deficiencics in the "heavy" segments of the equipment

becomes an important objective for the continuity of
, l.ry's economic gror+th.

e neeessity ro diversify and auruLop the producrion It
ipments, through the- reactivaLion of the imports

in process in this arear êDebling it to suppl-y the

th technologically compLex capital goods r explains

presently given by BNDE to this sector.

internal

the
;

his path requires the Etastery of an especialized techno
a.

àJ,

I

I



§o

substit

absor.-bi

tircse g

scctor

Í-ir e rnob

ot tt.s

of inco

to conlp a

mol: e c ap

inprrts a

mantione

Iíccânica

cianen.to

national

of tlre

to the

'ancl com

tsNDE I s

largely

ar:d pro

produ ct

firri-she

fast en

B/írNCC F.lÂClO3.,i,6.L DC DESEIiVCL\.1À,!El.iTC ECONOi\:,CO I

ess r-ri"rginecring and specific techní.ques of modern cqr.ri- nt

on (:;iaclriues to procuce rnaclii.ncs and machines to procl

produôts), in gror+ing denancí by ân j-nclust::iaI" secto-r--

constant üat:uraLí-on, such as t.he Brazilian.The techno

tio*, i.u-. tha: national- productio:r of- basí-c equiprnent
g ner'r tcchni-gr:cs, r"ill also peririt the ftrturc export
ods oilcc tlrc doncstir: clenancl is rlet..

í-nirortec unii-1 thc proâur,t tine, inclu<1ing prociucr-r!,ro

Beside-s, it siroulci be noticed that the rrl.)ca\ryt, inciustri
::oduci,g equipi::ents, p):eselrts trre be-si- oPportrrnit.r'cs f.

lízal-iorr of sar,'ings and for investrnents, as a corlscquell

eadership p()sition. noL only í.n rclation to thc c:l;ai:si.
e btrt also in relation Í-o thc accurnul-.tion of capital.

lrtrs, jn j-974, Ili{Dli, i, harmony r.ritli the iuail o6jc.ctig
tional econouic poli-cy t-oori a dcf in'ite step i-n relati
poirt substitution of basi.c i»luts anci equipmerts,n:achi
nents . To clo so r besicres the progl:ams es tablished .

r-'st Five Year Plan (1g74-tg7B), uhich ains at the abo

sccLor..s, tlie Banl< creatcd tr.:o ne\r' subsidiaríes:ElÍijRÀIÍ
Brasile-ira s.A. ancJ FTBAsE-rnsumos Bãsicos s.A. , Finan
e ParLicí-paç.ães -, as supJ-cmentary instr-unents to aid
en'terprises in their i-mpolts substitution ef f orts.

oth companies ha'e the objecÊíve of.girri,g their suppo

ies under the l-eadership of 'trre pri'rate seetor rpro*idi
tal- in order to adequate the:'-nternal production oÍ ba

d capital goods.

ect
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FTBASE rrilr use its rc,sources to incrêi?se the natic
on cilpâcí ty ir: f ert í].íze):.s , non-f erruus neta 1s , pulpa
cl , organic and InO-r--gat1 I C clierri cal. products rwhile ElíBRii Ilc
ree aI'eas to develop its operation: basic proíects.
i)g equipr,ient to the stee-L índustry, heavy transport indrrs
rnining indus;try, êrc. ), !prj11-l_Llgi_tst: (froti proj ccrs

t e>:ports, to those r.rith the objecti,e of derreloping basic
and pro<iuct engineering) and other ro ects (such es

t prociuction to the printing anci foo<lstuff i,crustry).

/rt this point, i.t is convenicnt to make some observations
g to the close relations that tie technological devei-opne.t
apital goods indust:--y. Given trrat the introdrreti.on oJ: ner.j

3s r-n the pr:oducti.on sys tem is car-r-.iec cut tl:i-oug.!: tire
oi) of goocis tirat absorb this knor+1edge, it i.s the capital-
11 11 1 1';-.-' l-t: -: rr- ^ ..-.. r -.- - - t .Lrr.L PrúruúcÊs ciie cúiiúIeLe cxr:i Larrt:e clÍ recitnoicgicei

, r+hich r+i11 be used in nerí products through the,,er,gin,er-irg,'
s, e,ab1i,g in'entions to becone innor,,ati-o,s. rt must be

ut that r+ithout the necessary engineering stage, the R&D

s remain hidde, i, the scientific sphere, without a

úse. I{hcn there isret t a dy'amic capital goods industry
n country tirere are reduced poss ibilities that the goods

duced are specified accordi,g to the 1oea1 nccessities:
these are importcd there is a drastic reduetion i' the
ties of dialogue betr,,ee, equipo.ent users and r,iakers.

al-

d

e equipulenE indrtstry not
prog-r-.css but also is an

only acts in the absorption

unique eJ.ement to its difusio

fo

n



indus tr

e conomr

?50
I

of the

control-

th ank s

res E of

to all

receirre

it intr

difusio

conside

1-argely

supply

from th

possibi

r.rhen th

supe rio

Initiall

tionr rê

However,

.Ies ou rc

Brazil-i

Bank I s

TUNTEC-

the

th er

i
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I

I

I

Io its strategic position as a fgncri.onal Linkage r,,itir [,.,.
economic systc,". As as supplier of means of production
industries and othcr sccto-[s of a given econoni', it

requesL for product. innovations fron all of them andrr,rhen

duces tecirnological advances in its products, there is a

af these in,ovations among its clients. Tarring into
ati.n that rhe grorrth rate o.f an inclustrial_ system is
influenced by the capacity of trre capital goods sector to
he necesselry equiPment to increase the- production,abstractirrg
analysis Ehe behaviour ór e>:tcrnal marriet relations the

ity of a physical expansion i., I-he system is feasible o,11,

production capacity of the capital goods industry is
to the reDosition necp"sities of tr:e scco:.lda::; s...:-í.:--

rt shorrJd also'!:e poinLcd out that tric capital g,ocis

enablcs thc nationaL ecor:roilic spacÉ a gLeàLer. icvei oí
over its neans of pro<iuctionr. accelcrating tire contir-ruity
ccuüulation process with s relative indeperrdencc frorn
cycles and external decis ions

he developnent of a critical mass of specializcã human

, "'rlabl-e to improve the technol-ogic'a1 1eve1 of tire
enterprises, has bee, for tl're last ten years one of the

in objectives. This is corroborated by the existance of
ndo de Desenvolvinento T6cnico-cie,tifico, since 1g64.

, this fund \ras oriented to "rorora professional educa

nly in universities, in graduate and pos-graduate rure[.
L974 represenred a qualitative evoLution in the role lr

a
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rel-ation to technology, given tliat the nêw by-1-arrs of

def initely enlarge the s cope of this ins trurrent of eccnc:r'ic

À new actioa plan is being irnplcmente<1 airi,ing at the

, adaptátion and assinilation of technoLo?,y, by rlealis of

es to the enterprises; at the interchange betr,,een cornpanie-s,

ties and res earch insLituLes, in ordcr to proiiote activi tie,s

Êo thc scientific and technological <levelopnenl-, at

cnt ancl trans f e-,: of techniques , pro iess and products

the

a:ld,

by thebsorption and utilizatioo of technological_ progress

n econoÍ:"l.Ic sys tein.

The Endo enous I'actors

The::edefj.uition of the economic poiicy pror:ctcC by tne

GoveLnurent, explicited in rhe It PLANo NÀcrotihl DE DtrsEli-

T0 in 197 4, i+as trans lated at the BNDE 1eve1 b; the aiiaLy--

ertain endogenous factors that could eventually decelerate

d up of all operl r ffiodern and devcloped society in. Irrazi.l

the improvement of a series of economic support mechanisnrs

ce at-, r+orll , al1ow the co11 secution of greater objectivcs

ogenous factors and the instrunents crcated by thc DNDD to

hcm, in th e s cope of its ob j ectives and l-irres of acÊion ,

the very definition of the concept of development.

I .. Derrelopurent is a function of the capacity to sâve and

est in productive aetivities the su.rplus generated b-" the

activities of the Nation. In otl'rer rvords, in ord,er Eo

ver gror.ring j ob opportun iti es f or the act it'e popul ation ,

to expand tlie internal consumer market for goods p-i.oduceC

I
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r:iculturaL

h rate of

and indust::iaI sectors and

the econoay at the híghest

gross capitaL fornationary that tire be equaLLy hig,h.

in mí.nd this necessity ancl the reLevance of tire role

as one of the main institutionts supporting the

econonic det,elopilent push, í n L97 4 tlie Federal Governncirt

cr provide the Bank r,rith the nc\.i resoul:ces o-r..iginatctl froil

g,rerl.e cle rntegração social (social rntcgr:ation progra=)

PÀsEP Programa de Assistâ,cia ao servidor píu1ico

ce ?rogram to the Publ j c serrrani). These are to tre inanagcd

zed by tlre Bank in those progl:ans establ.ished ir, tlie First-

Pl,lili (19 7 4-L9 7 8) .

t shoul,d be noí nf ad ôrrr hpra r:he sig::if i::::33 cf tl:c

ofl: b1' BNDlli of the resources oiiiginated b-v ihe !:\.ro prog.r:rDr;.

ank tlr es ê Dê\-r res ources mean an i ncrcas c in tl-.c Inagni tud rr

rticipation of its investEients in the countryts gross

of fixed capital. This par:ticipation may go furtr:cr tha::

hat has been estinated in its FrvE YEAR pLÁN for 1978.To

11 r such transfer of resources shorss ín an exprcsÀÍve i{ay

es that harre occurred in the national ecor'!onric poiici'rthe

d pointing out the basic inputs and the capital i,noa"

as prioritary sectors f rom no\{ onr.rards ins tead of those

durabLe consumer goods.

, in order to ke

possiblc l-evJL,

P

t

a\, lng

BIID E ,

o\r:ê\rêr, it should

idelines provided

rans J. ated into :

be pointed out

by the Federal

that for B}IDEraccordi

Government, devel-opne

ng

nt



de Opcra

Progr:ana

+^

an<l smal

other: Bll

the Deve

techniqu

D eve lopm

l g.? so

associat

its cont

has beco

o ccurrccl

continuo

of the B

cess, it

EÀNCC. tiÂCl{)i.iÂ1. DC D[Sgltvot Yrt\íEhJTO =CCXÔ:rtCO

) streirgliiening of the 1>rivate national entcrpr:'-se, t

driving force in the rapíd irrdrr.strialization process

) supporting the snal1 ang rociiun - Scale Rrazilian

conp anies ; and

) strenghtcning of tl')e natío:ra1 rret\./oili of DeveLoprnenE

Ban!<s, th::ough the in:provcnelrt the huiaar: resourccjs

employed by t1:ese finarrce ir:sLitutions, r.rhic!r are

of BliD E .

in L974 Lr,'o ne!/ prograns rnêre created : Lh e t'Progr

2r+

e

agen t s

hus,

ões

tta

esConjuntas" (Joint Operations Program) and the"Repa

(Progra-'rl Loans) . Basically, the purpose of the f ir t:
ll

-sc-a1e brrsi.ne-ss t-hat drre tc.í.ts cize i

E aid programs. The seeond, thrcugh c

opment Banks, has the specific purpose

s of p1-anr:ing thronghont the net \./orI:

nt Banks , aEents of BNDll.

orne Brazilian enterprises have been leaci into capit

ons vrith foreign groups, r,rith rislc of eventua1l1, losi

o1, due to the.ir r.veak capital position. This situati

e e\Íen n-Iore serious in consequence of the recession r.:h

i.n the capital market.

aYing in raincl these dif f iculties, and being sure that

s and autononous deveLopment requires the participati

azilian private enterprises in Ehe econornic gror.rth pl:o

7974 BNDE creatccL another subsictiary, IBRÁSA Investi

s not- incl.udcd
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a1

ng

on

r ci)

of deve.loping t

of Regionel

n

!



I
I
I

I

I

I
T

I
I
I
I
I

I
I
I

I

I

I

mcn tos

national

strcnght

Process.

3 3.? 50

ttt4J uu ç

enterpr i

act ion

impor:ta

aLrribut

techniq

compani

th e d erit

CEBRAE

IÍãdia E

by BNDE

bccarne o

thos e ac

proj ects

touch r.,i

the regi

Bar-rks i

a betEer

DÀl.lCO l.i/tCl3l-Jr.L DO DtrÍiE!{VOLV;vf:,liC' ECOt;r)l,iiCc 25

asileiros S.Á., r.rith the purpcse of supporting tiicr pri-

enterpri-se; prorriclirig cquí.t1, ca1:jLa1, nain1.1', tô thos

charactetízed as sector or r:egional- 1ca<1 ers; p:'onoti

rati.zatíon of tlre caitLtal'of these corrlparries and,

nir:g Êlre st.ock rnarl',et.

a

e.Le

oo

ike E].ÍBitÀl'íIC arrd f llll.-SE, IDP.1,S/r lras f or guidcl ines of

e rnirrorí-tary parÍ-icí-pation in'eqrrity capiLal, í-n Brazilian

es by nearrs of undcr\?riting cf non-voti ng comilror-r stcci:.

e support to the snall anci riedirrn scale enterplises

naj or importance bccaus e it has been recogni zed thc

role thai they p1ay, econonical-1-y and sociall-y, (in

ilities proper to them or ilr thcse ac:tivities uhere tlicy
.:.. - ,-.i *L 1 ^---!ou \r!Lrr rerge coiipar,ies), in Llie coulttryts irtittsiriali?:atj-c,i.r

t r,ras aiso consióereci of pr:ine inportanoe to viden ti:e diirec't

or'!s and responsabilities of tlte Regional Develcrp,nenE

the fornulation of specific plans of regional developnerr{-

since these banksr agenis of. BNDE, are more directly in

h the social and economieal developurenL botEl e-necks of

ns they cover

ere, it musE be poir-rted out the importal'rt role pl.ayed by

Centro Brasileiro <ie Assistôncia Gerencial ã Pequena e

resa, during 1974. This non-profit. organi zation created

n L972 has Ehe purpose of aicting thc entrcprerlcur to ha..,e

access to cr-edit, enabling hirn to rrse modern magagarnent

s and providing him with Lhe ueans for a bctter utilizaLic;n

lr

I
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aud

s f ructure, so

cconomic grc..,".h

ssistancer personlle1 t::ainning and research as inst::urlents

n in order to reach its goa1s.

II Eccncinic gror.'th, iliat- i.s, ihe c:oriLir,trc'us .:i:rii cüiluiri;;ive

ion of quarr1l{j,ab1e variables, j-s not sy11 onyrxolts r^,ith

developmeirt. rn fact, the 1asÍ- one is raj-<1cr in co:lccpL

f oriner and, is dif f êrerrtiatecl by its ref erence to thc

oirpon('nt. The irte::action of both is evident: therc is lc

cnL in a societL in a bToader serrse, r.rittiout tire p€LraL1e1

f its procluctive activitr',es, cf its internal nar-keE a::c cf

g leveL of its population. Therefor.e, deveLopnent

ds the pure and simple gror+th of the econoüy.

evelopment envoLves changês

human resources beccme ab1e

nd Brazil t s G1oba1 Proj ect,

d developed s ociêt),, in the

to:

to rDanage

i. e. , the

b enefi t of

builC-up of ân open,

its populat-ion.

the

n this context, of particul-ar importance are the probLems

concentration of income;
t'grrrlity of 1ífe" of its population;

improveuietlt of the country t s human r-es ources .

he second National Developnent Pian in the chapterrefflring

Development Strategy, states: "tt e truEh is that, on |,""
r.rth may not solve the probLen of adequate incone

ion, if Left to the sinple evolution of the market factors.

I

!
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ber hanci,

that the

nt í-n the living standards of all classcs of the popula

1-r harmony r.,'i-th the ob j ectives anc Eel'gcts of the 1:

t, B}IDlj considers that one tire besL vrays to social

orl ancl to a--tetLer wcalrir clist::ibution is through

g of production of Lhose ro\{ cost essential goo.Js

tire e-vollrtí.,c,n,.-hrougl: grol.rih, aLone, tüi:i, riel

social- corrscience tlá-1; adrnÍt, the neeri cÍ. rap d

eCe::

on.

1

the

that

baei chat might be ca11ed of basie consumpti'n, that i",
s, r;redí.cine and clothing, girren

consunpÍ:ion health services,

ion are a1-ready covered by the

specif ic governxxent agencies,

rnedicines and

that other items of th S

sanitation, housing ald

resources nade a1.rai1a5

I

Le

this Eâr, along tlie iines oÍ tire Firs t rrvE rEÀii ?Lr\iri

B), the Progrenla de Consrr::'lo de ilase \{ês created. Tlic

at justify the priority given Eo this prograil a.re the

In the present Brazilian social and economical

conditions, it may be obser-ved an unbarance in the

incoine distribui:iori arüong tire eountr),,s geogrJpf,ic

regions, rvith the central-south region playing a naj

role in the f ormation cf tlu gross intc-rna1 p::oduct,

translated in substancially higher lever-s of product

and consumption.

In relation to the consumption of basic goods, such

foodstuffs r*'ith high nutritionaL value

or

IÔN

AS
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the population cl.a,sses r,rith a lower buying pôrr'cr a

sacri-f í-cecl , chief 1y in the pcriphar al regions.

brings serious problens such es the population

as it is verif i-ed in the north-souih dí rection

BxazíL, crcating problens to Lire souti'rern urban

r.riLhout d correction or qualitative ii:rpro.Jement:

e l:o

l_ 1-!

re

of

hulrarr resources or in the living standard in ihe-

country t s less developed re gior-rs.

The ?rogrâEra de Consumo de Base is nrade uP of three

S, whicli correspond to the scctors of procluctj.on and

tion of f oods tuf f s and nedicines . The "roocrs tuf f suir

il ains primariLy at the production 1or., cos t of basic
?-!D rvrLir rrlérr lluLll-L.l.oli<lt- \ritIug, Lo Dg consuuleo Dy Ioe

opulation. The "l'Ícdir:ine Sub-Prcgran" air,ts at the c:ç::r

strial rnodexr.ízation of the laboratori.es, of CEi.lE Ce

l'Íedicamenios, and also tire development of integrated

-pharnaceutical industries. The "DistribuEion Sub-pro

purpose of rational-ízíng the commercial distribution

sic consumption goods, in order to rninimize its market

On the other hand, besides Ehe "Programa de Consun:o Bã

h ref lets the r,rorries about the sociaL components, chie

me di-s tributíon and the living s tandards of the Brazil

oDr Ehe Governmcnt. has also paid attention to the

enL of the cultural Level of its hurnan resources.

US,

t- ot1s,

th c,.

s b-

'! ô r'!

r ar.r 
tt

of

ng

I-

ey

ân
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Thus, in L97 4, Bl.iDE crea.ted e ne,.,r p-/:ograrn to suppol:t
nting inriustry, in orcler to reriuce the costs êr-rc,

nt1y, the prí-ce of books, leadi,g to a greater difusí-o
i.,g habit. rn other \rrords, development also nrears t
n, difusí-on ancl consuni:tion of cultul:e.

rn that year, BIiDE pronoted a stuciy of trre. Brazir-ian i:

in<iustr-y, r,:hich sl:or.,cd cssentía]- aspects of this aci:i
oncluded tlrat the country has a group of coÍxpanies c1ua1i

task and a market that presents signjficant Leveis o

The maintainânce of Ehc last years grovrth rates derla

at it,es . Neverthel.ess, the probleri is not oniy ro tire
\rg1 of tlre .l ast )rears but aLsc to -;eacli lier, g,r. oups of
readers. since the editior:s are sma11, r.ritri ref recticr

, a reduetion on prices rsi11 pcrmit an expansion of th

o
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BNDEr âs an organization worl:ing f .r Erai:il- rs eccJno

tnenl-, ha.s turned itself , süccessÍvc:1-y ald simur-taneous
c t'he probleuls oÍ í-nfrasLructurc and se-1-\,icesr produc
c inputs, indrrstr:i-a1 dc'e1opme,t r;i-trr special en:phasí-s

ital goods inrlustrl', iniprovenent of hu;:ia* resources,

1C

v ,

i ot'I

on

ent and Lransfer of- technol-ogy, aLle'iation of region
ent unbalances, ínpro"renent of trre i-iving stan.ard of
t:ie clas.ses, and 

"r, 
1t.rrr1 dif usiorr.

1

the

These goals are progressíve1y being reachcd, r.,itrroui
ion 1-osing its crraractcristi-cs of a Bank, throrgh th
ancp of Lhe rê.a'r 17 1-1 -.,- ^.q its capitai anci of the fun
s administration.

he

l
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Due to the nccessity to devel,op the production of

oods, i, Btazí1 ElíBRÀ)ÍEC l''il,CÂl'iICr'i BRÁSILEIRA S.À,

ed çi tir Elie pur:pose of gí-r,ing írn i*pulse to ttre Li azi 1iar,

of. capital E9u-du, tl-r::ough stinulrrs to ti:e- r::{f'ílnsi-orr of. tire

câpâcit1.; to the transfer, ircorporaticrr and der.'elopri:enE

ed teciii-.o1-gr* anrl tlre strenghtenj-ng cf 
:nu 

nationai

in the sector. This ..ri 11 perni-t Ehe inport substituticrr

iter,rs, due to an adequate suppJ-;' to the j-r:tc::na1 r.arket.

ny .f unctions as an active operationel nucl.eus wi th the

tion ot. iha tech:-.o1ogica1 critical ü)ass r)ecessar'y Lo r-ir]e

rgani zing ahe- equiprnent der:.ian<i of the go\:ernment anC

he piivate entrepreneur search for the nosi convenri-errt

zation. Girren the natu:le of the enterprise, the

results. to the econor.iy r,,i 11 be f e1t only in the long

though in those cases of investnlent conplementaEion

ects may be felt in a shorter period.

l

t

of creating condi rions f or the es tablishrrent of a

1e capital goocls prociuction sector. providing f or the

EI.ÍBRAIÍEC operates by means of three prograns: basic

special projects and otlrer projects and other p-r-.ojecEs.

ProjecEs Program envolr,es the subsectors of: machine-

ectric and diesel-eIecEric Ioconot.ives, \üagons, cargo-

ning machines and equipment; construcEion of special

steel procluction anC non-ferrous netallurgic

; textile machÍnes; machinery and equipnents to the



i nve s tme

negoci at

33.'?õO

I

I access t

t
I

cherai c;rl.

coixpre9s

and tlian

parts an

ProjecLs

engincer:

e qui pnre n

In tlre t

the prin

the purp

rrí'np- i:l

SeCtO-r-S

with tlre

area of

teclrnica

buyers.

form of

of unde::

the a gi

tr/rNCO lir.CiONÂL DC DEgENVO!-.",tl',.Et.tTô FCCt,iOi4lCO

and petrochenical, cement and pulp anC peper industr)'

rs; rlachines and equipnenc to the generaLion, transni ssio:-r

forir,ation of ener:3J/ anc f or telecou:iunj-catio:rs, besidcs

coxipoaet'rí-s for all these subsectol:s. Tite Special

Progr-ail envol-rres projects of i)rocess and prorluct basic

ng; projects of sc-rphisEici,:tcrr technoloÉ;),; projecis of

for industriaJ- pollution and projects of e>iport gocCs.

ird prog]-'a!l r'f,ay be incluCed, for exar;ip1e, projects fo::

ing and. food indust-ry-.

Á eomplcmentatT Eash is car::ied out by E].íBRÂi,íilC rsj_th

se of : attracting invesEnení funds, insuraDCe coElpanies,

ri ,--r"- il:t:---,- i-::..'es:a:s 3::1 3:::13p:-c::3'JrJ ct j: ÍÍa.:l;.,;

o invest in this field; establishi»g' a pernânent contact
public adrninistration and class organizations in the

apital goods; pronote the elaboration of a pror:rotional

catalogue to serve as a reference book Eo the equipment

The"utí-lization of EIíBRÁt'ÍECts r-esources is done *i.n the

articipation in thc coupany equity capital or by means

riting convertible debentures, in order to adequate

e.n conpanyls capital structure.

With the purpose of making a fol1o\r'-up of its

EIíBRiiIÍEC will establish condiEions that pernit

3

ES,

the

ons,

company I s data and informations , technology 
]

Ifinancial reports, as rvê11 as those reports made !y

r.

t

I
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stu<ly abouE tl:e mair, râlÍ xÊaLeriaLs responsible for thP

.jnce of the S,r..out,,Lh prccess ancl/or the suppl.y of

ta1 cór'ISumpLí-on goods, nal:es eviclent that B::asi. 1 docsnr t

scntly at arlequate suppl;' of sorne l:4,1.: lt:at:erjal-s ecsenLial

i n ir i gh e con oni c gror+tir r at-e-s .

Tlre al-ternativc of suppl)rirrg t1:cse r9r,I ÍnaLe::ial.s by meens

És ciel>err<1 s olt the e;;port caPacity of tire Bxazilian ecoiiony.

e, ít became necessary to 1oo1: io, nei.I necitanisns tliat

sure, i* the long run, a steady supply of basic inputs

to the **irrtainance of 1-he developr:ent rates intenriecl

^ .. .-, & e..U u lr u I ) .

r.ri th rhe

ô^nc .-r-1r' I'TRÀqli e sr.r!'sid j pr-v Of B\l l)li, \.:âS

purpose oí suPPorLing private Rtazil-ian

order to promotc an adequate internal prcduction

nain b asi c inputs .

ses,

the

1n

FIB/rSE provicles equity capital , ví-thout voting rights or:

articipatíon in the administl'ation of the enterprises it

ort. Tire participation in the forn: of sticl:s \,'ith

ights r+i11 be placticed onl-y in those cases that recomend

euce 'cf an equi librium age11t between thc two p artner SrouPs .

FIBASE rray al-so act as a leader in fundamental p-!-.ojects in

d of basic inputs or inter-.uediary goocls in'those areas

f ar, harre not been ta ken care by 'the pri-vate sector..

1ess, âs soorl as possible, this leadership posiEion sha11

f erred to the other ma j or p artner SIouP , being rese::vecl tc

o
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positi-on rrhere it ,nay act as e supcrvisor ia the

n of the projeci.

rn this lray, sccording to the exposed guí.de1ines, FrxÂsE

financial resources to pronote the developnent of
tlrat inc-rease the existi,rg procuction capaeity (nevr

or expansion of already operaiing ins Lallations) , the
ation cf enter prises p-r'esently operating in Brazil:rnd/or
ne\í production units in the follor,ring prioritare z fíerds:

1) fertilizers nitrates, phosphares and potassi-um arrd. its
ials (amoni a, urea, phosphate rock and potassium crrloride)
) non-f e-r-'rous rretals (aiuninurn, lead r copperr I0agnesium.

nickei, zinc).

) prlp and paper

) organie an<i ínorga. 1íq eher-.iraL produets.

I
3(,

I
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priv ate

Br azi 1i an

conP any

markeE.

asrray also

r\r,riting

is intended to provide

Eo leaven resources for
:onpenies, thaE are

o::s or regions; üo

public subscripEion

the capitali zatLo,n of

outs tancling as leaclers of their res

support for Brazíl"ian

encourage the opening tlP of

and to s tx en g th en the inoney

e achievemente of its otr jectives, rBRÂsir participates in
ital 0f the respective courpanies in the form of minority
ut such irves tBents may be cf f ecEed only in the capi ta1.

coEipanies, ueaning those in wrrich a najority of ,oting
s riirectiy or iudirecriy ro indivicluals residing or ctonj

zL!, e>:cepE as regards El:ose co:upa,ies not fornerly Dra

hich will be.coue so through the perf oraance of the res
aliorr '

ares involr'ed, in the participarion of IBR.A,SA may be

ot,herrvise.preference, voting or

take up share-convertible debentures,

servicês.

pecific

the BNDE

facto{s should be stressed in the operational

, nam.ely:

Thetecnica1grouPofIBRASAstudiestheresPective
l

epth, all the rra.y from administrative and organiz.atio-]
sis to a careful prognosis of the future performance 

i

d
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cierrs agreenleiitt in tiri.s respcct the approach of I!iI,.À

onc in terlas of a philosophy of action, Í-he deurand f o

1 adninis tration, and the aCoption of measures aine<i at

distor-tions, wirereb)' it particrpatcs ín thc: corporate

such z Eranner as to provide tire. means ne.e«ed for the

of l-tre ob j ectives spelie<1 out in rhe plans f or f inancial

r.the achievenent of- a healthy f inaneial- situation. One

t to which IBR.ASi\ has given partierrlar attention in

s I Agreeüents is EhaÊ concelning tire naintcnance of thc

sition of Brazilian shareholders, through. tl're requireneat

of frrst refusal be grlntcd ct) tcteL or partial dispo:ai

es repl'es entirrg the rro tiug righ ts of 
. 
the corlpanies in

rtíci-pates, to avoid take-oveis riliich r.roulcl be

to Btazili.an iate):es ts. it is Lirt, íic,rlueucy oÍ sucir

thaE has been cne of thc factors sparking tire developcrcnt

e-des crib ed nce chanisrn of the BNDE , aimed at the

of Brazilian private enterprise.

riting coatracEs with

ith al. Directives for

on at a nreeting on July

n endeavoring to depend

anks, heading up offers

ittr the IBRASA acting as

in the last resorE.

financial ins ti tutions . In

Activity approved by Ehe Board of

26, L974, IBRASA has whenever

on the eoparti cipation of

to the publ.ic of the issues

a source of stand-by

a
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DIGIts]i.Í.S EIÍPF.TSA DIGIT.{L llR.^SILIlInii S.A

The emphasis given ro the ciigital er.etronic industry
ts tlrc concretization of the p,razilian Governrient po1ícy
of tliis sc(:tor of. high teclinological dcnsit;,., r.'hich had

ting poínt on tlre efforts de'c1ope,i by the G::u1:ro Especial
liro G'LE (special Task Group), created in februa,ry Lg71

financial support. of tlre Banco I{acional de Desenrro1..,ínen-

arico and by the Financiadora de Estudos e projetos -rrrfup.

This Grupo Especial de T::at,arho collceive«j and initiatecl
ution of Guaran):s project, r',hide carried onE the projcct
truction of a mi,riconpuEer a.cl its oi.rn softr,:are. Thi_<,

s r'rere signed '..rit1: ths U::il'ci-s:-t-,- oÍ SZc, pá,,1,,, i^r r-i.a

, and with the PontifÍcia uní.versida<le cat-olica <1o Ric
ro, for the soft\rare. The GTE also

and preliminary unclei--standings r..:ith

híng an eletronic computer industry

The DTGTBRÃs is the immedíate consequence of the-êrtortls
lTE and, created in Lg73 as pilot compêDy, in LgTq it r"l.

to a corporation, with its present denonination. Due

ct that DTGTBRÁs operates as an instrunent of the
overnment, all its sharehol_ders are directly or
y connecEed to the public sector. 'since its sharehorders

a potential uarket f cr the digi ta1 eletronic í.ndus try
ata processing, indust=i a1 process control,

orornnfaá tho

Êhe cbjectí.ve

in tsrazi i as

nêrrôCG.rrrt

soon âs

of

a
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omriunications, eLc. «lue to thei r or:n f ielcl of. operat[,ons,
Ãs is on a privi ledged p os i ri on to esEabLish p rograrls and
ts that translate the real interesEs of. the count ry r as
s to pronote concli tions that_

ríses. -.-'.

Day aici to the sLrcess of these

The action of DIGIJ]RÃS iN'ThC indus trial área is in
t ha I-nony wi th the guide 1ínes given by the Federal

technological progress .
ment in favor of the BrazílÍan
heless, it does noE ded i cate itself direcEly to inclustrial
ties or the execution of research and developmenÊ

flre^..^L !r. -Lfrrvst>lr L.lre parc].C]-Patton

proJects.
rations are carr:l ed out with
capi taL in i:rdus t-i-i aL ventures. In fact, DIGIBRÃS has rhe
\re of, through íts participation in other coinp anies err<l
r neans süch as incentives to research and deve lonmen f
s aad formation of hunan resources r promoting the
shuent and expansion of Btaziliau enterprises speciaLizecl
ion equipments and developrnent of systems in the area of
eletronics and d ata processing, absorbing and creating

o8y.

In the atea of researchand
ze and act as supervisor in

development, DIGIBRÃS may

the execution of specifi c

financed by special agencies
, r.'ith relevant interest,
BNDE/FUNTEC ANd FINEP.

DIGIBRÃS I acrion is developed with a perÍnanent ríorry tb
the rnore develcped sources of eqüiprurt

n the access to
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in the fieL«i of eletronic conPuLaEion and data

l-zrcll of qualifie<1 Eechnical Personli.el is also a

iut in tlre developi"errt pr..ogrem of the dig'ital

mL^-^ç^-^
an<l clata processing indus try ' Theref o're ' 

11)

a r*,ith the prograns of the I'Íinist6rio cla Ecluc?ção e

ot-irer special i-zed aBencies such es CAI'RE Co:nissão

,<1 as Âtividacles de Processamento Eletrô.ico, ancl i'rith

iries, DIGIBRÃS r'ri11 PrornoEe Progl:e'ns to attend the

cessitiesofpersonneltraini»gforthe:-producti-orras

bÉ! Vl9co g-vg - ''--J .

i ties and the indus try in or<ier to accelerate the

al acit,ances in the sector'

funcl-ion of tlie study ancl planni-ng acLil'ities, as It'e1i

xperi.ence acquired in Ehe inclustrial fie1d, DIGIBRSS

opportunities and def ines prior-i ties in the area of

cletronics industry, rvhictr will serve as ob jectír'e

s to Ehe universi't;'Prograrris in applied research and

a1 development.

7974 DIGIBRÁS concluded the negociations for the

nE of an industrial- coupany to produce minicoNpuLers

y of the sâme Year the COBRA CornPutadores e S i s liemas

s Lt-cia. was f ounded. This cc)Bp any is an association,

arts, of DIGIBRÃS, EE EquiPamentos Eletronicos S.A

ti Limited , of England. COBRÀ r'ri11 produce

)^uc

I

I
;

!
a
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nts and systcEis along the lines of í, p-rogran that ains:

gressi-',re nationaiization of- the products, basecl or.r the

ve trs.Ês fcr cf l-aclrno-tcgy.

The feasíbí-1ity study for the creaEion of Llie seconcl

íaL conpâl)y be5;an to be analised by DrGrBF.Ã-,r j-n i.íayr19

alysis is being carrie<i out r.rith ihc colaborati.on of lÍ

!:^. rndústr:ia e con6rcio, a Eraziri;:n conpan)i that pl-otabl;,
ecome en associate in the future erlrierprise. one cf th
jecrives 

"l this cornpâDi, preliri:inari.y neiacd tsRASCo:1p

Brasile:'-ra de Cor,iputaclorcs, ui11_ be to e>;p1ore the

iii:ies of i-nriuscri aLízation of prociucts develoL.,ed in llr
lirnitations in nobilizi-ng all exter-na1 tech,ical

rion it deen necessary.

rn this \:rê)'e r.ríth the decisive action of DTGTBRÃs, tlre
r+i11 be establisireá and the technology in the fiel<1 c

eletronics will erfectively be transfered. rt shali be

the establishnent of a Brazilian minicoürputcrs indust
roduction of processers of eletronic commutation cerlt

, in !hu telecommunications ãrea, and by trre establís
zilian industry of sophisticated eleEronic co*,ponents

the integrated curcuits.
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I Iii\llE AGill{CrA ESPEC IÀL DE ITliirNCIÂIÍE}JTO IIiDUSTP.TÂL

FrNAIÍE - Ágencia Especial «ie Financiarnentó rndustrial,
in septeruber 1966 to adrainistrate the Fundo de Financ

ara Aqui s í. gão' de I'i aq ulnas e Equipanentos Industriais,

É subsidiary of fjliDE, has the f ollcrring ob jecti ves.:

ttend to the necessitj.es of the increasíng coüilercial-iz

íon of machines ancl equipnents produccd in thc countr:v-;

romotê the expansion of macirines and equipnellt producÍ:i

aking credit available to producelrs .and users;

inance the iuporE of indus tri ai machinery and equipnent

ot produced in the countr,v; and

rfiarrce ano PromoEe che export of industrial machinerv

in Brazil.quipment produced

FINAT'íE may' also nake acceptance operati ons to provide

anies operating i.n the basic sectors of the economy wi

capitaL aud, underwrite shares of industrial companies

11 it to the general public.

The Àgency is provided r.ri.th grants from BNDE and other

n oficía1 financing agencies; or may receive loans or

s from national or foreign entitiesr rêfinancing of bon

CentraL do Brasil; from the Tesouro Nacional, besides

naocial operations that fu1fi11 the purposes of FrNAIíE.

The use. of these resources are made through l-oans to

4

ai

on

d

and

ds

ch

c1a I

ncing agents,

onal and state

nvestment banks

private cr public, being considered as su

deveLopment banlls, as r+eL1 as the conner

and other f inance ins ti tuti ons tirat

d
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operate according to the Âgencyrs regulations and to

o-responsabilicy as !rarrantors or endorsers

A.ccordíng to . the reorientat,ion

conornic policy, i, tg74 EIli1,-IíE'

perational ru1-es, giving a more

e to ühe nati-oirai eqrriprlent an<1

ational- rules are divided into

run and Special-.

of the Brazilian govern

passed through inociificat

effective suppo::t anr.l

basic ínputs indtistry.

three p rograrns : lÍed ium

1 0lis

ir

programs provide loans only to

equipments nade in Brazi 1-, r.rith

to 67 7", On the other h an<l , th e-

Prograrn provides loans for the acquisition of Braziliaa

hiner-y anci equipmenis ihat:

a) are produced upon request, rsith a relevarrt index

national-ízai.ion;

The medium and lo4g run

isitíon of nachinery and

aLízation index superior

b) are conpeting r,rith international
'c) are to be supplied to projects of

interes t

A sum-up of eight years of activity

ts an innovaEing and extremely well

1 be even more important and dynamic

ed through, as shovn by Lhe effects

suppliers; antl

high natioanl

sh orss that FINAI.ÍE

succe<ied experiment

after the charrges

th at are al-re ady

cf

The loan is granted, preferably, when it is destined to

uction of capital goods or its essential component6 ol: tc

IrBr meEallurtic, electric' el1ergy, cheruicaL, petrochernical.,

c and pulp and paper sectors.
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1t.

GetEing away fron the traditional sEancls of direcE 1oa

the process ôf mal<ing loans to. its agents as its

e EreÍ-hod of operation r proving that it is perf ecily

to coordinate the r+o::1: of the prí-vate ancl pub 1ic secL

tlre Brasilían banking s-y*steü has sufficient maturíty

role in Ehe country's developncnt process.

o

!

!
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CE BR/rE

r:ucture of CEBIiAE, tuhich has t,een basecl on ihc accunul-

c>:perience of its f oundcrs, rvl:iclr have loirg 'been using

of credit and for the protection of Srna11 an<1 i'Íediun-'S

s, corresponcls to criteria pernitting an imnediate t:es

policy for development ancl assistence to snaller:-sj.ze

is a systen operating Ehroughout Bxazíl-, es a centra

establish.es objectives and sÊrâtegies for executive e

in turn, through the direct action carried out .in th
..;,

VUMgt LtTIIl;LL érrq §)oLç.rr(rL!aÇ Uas<r, q.ÀsL)uv

tlie infornation neecie«l for coniinuing recycling of t.h

ssistence.

cld of activity involved covers the indus tr ia1 , ccnne::

aimccl a t:

to crcdit tl-rrough th

vice sector:s, and the program is

ting to the entrepreneur access

ans:

aration of projects;

ncial advisory servicesI

ins betr+een the conpanies and the deveLopment banks;

Lorving up of the application of f inancial- r esour ces .

t for the entrepreneur, by maliing availabte to hin the

mo d ern

NOSlS,

ounting

techniques, nanrely:

studies on locationr "layout" and organi.zation

routines;

l

!
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t
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al advisory servi ces ; .

processl'.ng;

uiting, hiring, training an<l administraiion of staff.

vide the entrepreneur uith t;reans for obtaining better

resources, through basic end ad,r,anceri tra-iniiig

it assistence;

ar ch

fLeld of

e cut iv es

n set up

part of

special- p^.-ojects a

of development banks

and is now in course

act rvithin

4g

training progrern f or technl.
'r-

and similar financial- 
"r.],

of hunan

utives; '.

un-1e.re1 s taff menbe-r--.s .

s trurrents used by cEBR.â.E f or the ."üieverrent of these

re:

nical and managerial assistence;

the BNDE and rhe Fundação

execution by joinr ac 
I

Getü1io Vargas, so a§

a nerü and more ayr.rit

of

agencies to be able to

t institutional uodel.

ished in the form of a sert-es of courses and serninars

is of kuy inportance for the befter development of the

and medium industry.of s uppor t f or smal I

t beneath lhe various courses held within the structure
am alluCed to:
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of 0perational_ T.echniques f or pro jects:

urse on analysis for evaluation of projectsi

on sys !er:s of control and esecution of proj ects ;
rse

i nar on techniques for iuplementation and follorr-up
for econoiaic developraent.

fo

gr axns

of Se c.tor í,a1 progr ar.lí-ng :

i'nar on Pol:er, 'ira,spor tation, Regional Develop:ier:.t, Ex

t Corr i dor-s .

ra1 Àdministration sector:

inar on the

inar on the

ion-rnalcir,g.

bases of adninistrative

theorv anci te,ehní orro s of

modernizaEion;

ôn f'r.,r\fôia.'-i - 1 J^

of the ins ti tutional and opera tiona 1 Mo<tel of Develop

].nar s on the developnenü of â

D eve l oprnen t B anks .of

of Systems of Adninistraiive Support:

rse on the AdminisLration of 
,Hur.ran 

.Resout:ces ;

o11 Sys tems and l"Íe thods ;
on Juridi cal Àdvis ory activi ties ;

on pLanning and execuEion of budgets;
on Financial Administration.
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ocolira oí' i-rrttrs íri-zti:i.:aa-'r,.ion i n t.he f or-i,r oi i irrpc:. -i,

tu i,i oit
rrs tri-o-s

\,'as in ful-L srring, ir.ithi:t .uhi.s ccr:text, a
have been sot ltp r+ich llrocr:çclcc) to crea.te

li1-1.r;:§g.3-
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d cle,clopecl fron: thc point :;hcro oxternar financi:.,-
rnents L'crc rendercd fcasib].e, cspecinlly in the

arca, a,d lrere or-rtainecr irr 795g/60; Thc origi,al
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and leadcrship in thc de1,r-;J-crl,,:i:c.,t .f the c o;rcr:y.»t Gi,eer:iod in ctj_cstir,,lr liero c.lu.: to a grori!) o:f S ;r.c, Ira.tr]- oproncurs rriÍ-h minoritl, partÍcipartion on tr-.c pir:..t onar.t of the -cta-te Golrcrrlncnt" l-lotir provi<ierl í.or. the o"[.s:h;:rcrit of i-irtr:gr.;,rt ecl 1:_lan.t.s tl'ith cokir:g fa.cilities,í'u: naces, I-D steel- shop:,. r r.o Lii.rr6 of thici,. plate ,a-nci coi]. , ho t ancl co]. rr:11<;ci prcrcÍ_r.:_r: r;s, vitll jni,; j-alction capacj.ti- of 5OCTOOO tot:s a yeêr-r of i:tgot stcc.l-.

In:Ltial. fi-nancia1
ded iir 1958, r.,} ile

suppox-t b;r- Il];..llE for Us imirlit s rr,ár.S

forthcolaing in
for CO.STP,\ JÀr r. ]..'as

in tJr e f orirr c:f pi"or'.ision of a guarantc:s
:L 11 a tota.1 value of USs ZOO

on e:;tcrnaJ.
riirl-L1-ici1. .flni:rc-'dia_tc1i,

cut"rcnc)' and
a.rcls loerns t;ere granteci in llrazj-J.ian
participation
,inoritu sirare,
oject.

...,'írs arrangecl, at tirat; stagc in. ttre -foto coruplcte tbe f{ narrç-!:,J sct_up

nt!Ít]b r o L t fi c U o q Ip e C 1 I
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t-lrose circru:rstancos, as ;rrr a.J.ter-nat-tve to the pr.r..,ll
or1 oÍ tho pi'ojccts, t}lcn in fr,.Ll- exlrans:ion (ty6Z), o,llu

rint of t-.he i:::porta,cc thcy uot:l_rl ha.we fo* tlio r:c<.rno:rric
1:ltlcnt of thr: cct!i.lt::;.', t.Jre RNDI) p?:occccleclr cil ir. clcci
Lt ti:c gol,elrnnr:r.rL, tc i;rrL up +*j-rc arCcilLicn:ii rcsorircc)s
c:cl j n -r-l-)c f o::r;t oi !rc1.-.' . Í':Ln;rrrcir:g;:; a.nll ilrc;.-r:zl-ric:s i:-r.
L, .,.;iri.cii- er:..jecj r.:p j.n 1;hr: atceui:;i.i;_i.on of í;t,r.yç1ç. co;rr_lroI
ire r:'osDcr:ti.r'e un<1e:^ii;-)l:Li-rgs-.. 'l-j:r-ls; cJç,:j.r,ii>n r.i,í_,.cie ín
-l-e to conc-1-t:rlc tl:e esta.bJ-is]r-;:rc.:rt of th,-: f.ir.st s.Lag.c r:f

ti:rga 1>J.:rrrt ii:. L96li rrncl of tlre ctrbatão plaret at tho
r .I-955,

is j-nvol\rerlient of thc B)tDjl, thci.i.igh mahing it poss:Lbr I
ieYc thc co:rc.tus j-o:r of these ir:iirortant rr:rc,.cz,terl.ripgs.
s'i ng.l-rr nl-r so:.1-',:ri 'Llre fur:ds of thc, agci-rc1- oirl)i, íli.c
2 l'v^ -Lvst vv urrs lJrJl.rr v L2!ta. u L,ttc -!)-lvesrlnGnt:s or the
n tire stcel inclu.stry drr:"i-r-ig 1965 amoultcci to sor:re

tlre tç'ta-L irivestnrcrlts it m::,1 tjri,"i ycar. ÍJut it nA\i
c s't...terl, that this cecisive co.r.-lal;.rati-on in tirc stoo{
r:y a-l-so co:rt:'il:uterl to::al<e thc DNDD trir:n its atte»tj.{:r
o',','arcls t)re 1>roi,ision of suppor ü f or uncic::ta!lj ngs in the
rial s ec tor:, e'oJ-\,ing fronr th e po s itiorr c.rf a.rl e.E.,ncy 

]e financing of i.nfrastructuraJ. projects (trar:spcr{-.atidn
rr'er), ul:-ich ha.d characterized the fi-rst fe..r yei-r.rs Jt
erAtio'r.s. rn the years folJ-orring that eva.lution bec.on,i
arl<ccl; collcc'',nit.a't1y r;ittr t.he §1-o\::th of tirc BNDD thcrje
so diversi"f ication irr i ts ac tivity, rilii_cli 1:roved extrd_
portunc i.n the J-ight of .tire sta6e cf cre'elopme*t that

attaincd bu ttre Rrazj_J.ian economy.

n L)65 oniçarr<is trre l'l:iDD gave finetrrcial support for
st stage of expansion of USIjríINiS ut to l.rlrOO thousan[
ycar, and ex1>ansion of cosrlrÂ to lrooc thousarid. tons I
or'rada-ys the eornpanics a:-c -in the finar pl:ase of estaut
t of the second. expírnsion plrasc to 2rt+OO thousand. 

i
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can rcspecti''.'cl-)', alsc r;j-tir tltr: sui)póri; of tl:e DhrDn,

e :í-n 'ulle f i:ea-1 s La.3:cs of <lcsign of tlic rir j.r:cl si:ag'c of
j-o:.r i;o 3 r 5{)A t:hor-rsatrC 1-o-,:s/-ieer, T'he Ir,l ,u tcr. s)rouL j
e bi:.cll'*.d bi' c.l.ccisivc srrp;;or"r, fron the IJ)ll-)E anil bc
eci bu J-978/7g.

e ou{.pub of tire two conrpani-es currcntly (:crrespcr:i-l s
ut 7O',i of thc flat rol-1j.r-rg rnj-l-l- p:.o.jucl.s r..^.1^ i .- i).^-. -. :r.!í. Lrv 4rl )).t <, .1 L

ori t 3ti';i.of ';itr- r-..lro1r-' of' the steel- pro.jucccl in tirc
" The projccts )rave incorpo:.atcc'r. the most n;ocicra of

c) :l e::isti-ng j-n stecl- p:rc:iuctio:r technoiogl, ar:d are oi}
c l:iaiting it po-ssitrle {;o obta1n r:he econo:nios of scale
iarl 

"o 
tlrc riin:r.ini; of a sound pos.itj.on in

e\rcn i» intcrnat,ional d-inensio:rs. Insofar
c o Í]lp r-.: 1, i +, i't'e
a5 Iti\L;; f.s

L al, U (.'crl , tlrr. ,\J1-rôcnnnrlirrr.- c#an'l- FõÉ+.: ^-: ..^{ -: ^--.--l'v v wvuj! pL§4 ererlj\a uiurÀ Au

ar,rurur L.s Lo *f Zr:l f i t:rr.i-r;.onr oi. soinc f õ:; o1. tl,c nct
:l::voived, as of 25"2.L975,

e
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r-iji, P:,Ti1í.r-Ci:l-:írcr, rJ rÍ r\or, '.1 t, ,:l TirJ ! rr-fT
^ 

.;-:.' Á, r:l-1,

Draf,j.lts ca;racit;' for plod.uctj.on Ín petroch,ernical ind.u-s '1 Cô

its recent dinension, lreg built u._u by ini.ivj.ciual eni,replene
st;n i.'i:icir hao' Ír cn:iu.1a';ive cffcct over-. 'r.,rre crJr-zrE:e of the .?aÍ:.b

]reá1 ltsr r','jtl:ou1: L::;- -.:g:.t:cr,.-.1-a: ci::cc:r.,:1 .-'ith t,)re eg,;.ab_l-j;1.::crit
:rtrj>: of oi-'el'at.icn " 'i')ii s trenci s't,c::-'teC 'úc uJr.d.ergo nori:i fica-i;:l.c,ir

55, wheir the sec';cl i:roceri.ei tc bc l-icwcd. âÍi a comoiete secto
c Federal Gove:rneeat esta'n1i.shei ncre aL.'i-c:rcomparsÍng
oilg-1'311re rules aad o ljec'i.-i',rcB.

rn 197Lr on e decj.sio:r by thc G:veiuixentr the sec.tor ref!:-.red
cl-assifiec1 as e pr'calca;:mab1e for.,:r of act j.vi ty in 

"""o=a=,r"!e iloiel of an t'op"n iapu'c-output natli>:rt, 1n ,,rbich thc pet!o-
1 .t::iru.stly calre to acquire intei.riaf incentives in gie ligh*] ot..l
sc .iir'[ex-reiaÍionship 'rrith thc rcna:.nrter of t.he ecoroiirr. ]I#ce

I

re:rL i::crcasc in capacirJr :.ot prürjuctioil oí -oetror:iret;tí<;tti" fr.,u,

:-aI

A:rri

.l

o

\iay rras the result of a ciear-cut pr-oglernir-1g activi-iy c,n airu
f Federal Gc>verrrne::tr in close coord.inatior: r.,ith the priv.rtf.:
. !l:is nodel of e.onneral-.i-nn t'el:r..,een the p1b1:-C g::d tl:c *-..,^l* ^--'*1"-
s l:as ae its background the foLLot'ing baslc concerns, 

]

obtainin8 of the naxiuun yield thr.cugh econoaies of
and econctj-es of a6glonelation;

pronotion of incorporation of trail-br.t*r,inE knowhov b].
tlre Srazilian econcnJl

scale

i:nC ex:rc::j-anec o.f d1'narlic Draz

Ero,.rps 
TUo" 

the leacieisl,ip o

This sectorial poricy set-up is being: applied succesfr:1}y
-call-ed t'Petrocheicical pole of the llorth Eastrr, vhich comprÍ
cs of investncnt projects locsted i:: the st.at.e of }ahia, uhi

agglutination of the effort
and foreÍgn entrepreneurial
the foruer.
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ir r) 'i;)ie re.lj-n raiJ r:i:T.e::i"aI.s,

and. frrel- o:1..
l:aiie1;,', !et.:ro1s*rr., natureL üaç,

r'he conce;:-i' oÍ t.ho'?e't::ocLrci:icai Ici-e of the ]lor-i;ll
re he.s r:r,-ci: to do uitii this }ri.c:: d.efiri:i.,i;.i.o:r of i,o1.rl-

sing i:.nd. iud:"isi::j.al. ccnplcr.: plr,Jgr.c.rnoc to acrd slibst.ai:,,;j-al.
t:oil c2..pac1'uJr to'ül:a.t a.lreac;.. irr e:.:j.p,;:ir:cê.

rn acci::rr.;:;rcc r;-i'Lh t::i s ::ccr.eI, .F.ai,.lcQ,IIrsá-prti.oli:.àe (jiii r:;i
s'.ibs:ic'1.-',-ir.'r';; oÍ V;;g.tDi:xi..Í::-l.a,i,:rciieo .Ir;:s;:l-ej.::o S..ii. ) the

t,:'it,. '.rr:cer the cc:rt::or cf thc ll:..a:,zrl.i-an publ..i-c sectol in
t.'1tir 'c.Le j'ir',:rst:ry of f::riuct:1" aliü Ccl:eroe, 1.,âs e:itri;-stcC

e tas); of set"ti::,g up e eoi:»eliy (c0ir::;1.-l-pct::oo_u.i.i:r-ica c.o j.iolr(i.

) :-nter:cerL for t,l:e establishne:rt oí ti:e nain anrj. nost c;:or.i.
Ye tr-:r't.i'ús .

fn the noae.t- i'ôirr)l:la-tcri i *. urs s{.:_1.:i:.{::à :}::.f
s of .the oetrochenicals iniust:_1F, t}:e profits a.::d.

e obtained. in )-arge cent::a}izecl pn.Ít,s (rrccntlrâiô!t

+1.

the
c.i l\tL!ittt

h._ rr , -. . - tr.i.i,r'í r'raLcl'riar§ u,rrl-Lr-aJ. unrl: Ior trie proúuction on an il:T.e
scale of about ,80,00C tons.e year of eti:},Icr:=, besi<ies

c b1'-prociucts (plopane, bu'caciene) a.i:c aro::a,u:c :r:oâucts; (ben
s) t'ota,J.ing l-"4 nirlÍon'çons & ).g«-:r o! basic petro-c):enj.caL
s.

IÍaintenance central unit: r+hose pul.pose is -l;o reud.er maÍnt
rviees to the tthole o:i the unÍto of the rrpolsrr

Public Utilities
ities to tbe units
etc.

Central Lrnit for -Lhe prcd.u.c.tÍon and
of tire ttpolert, cuch_as stean, lrater,

úr/).)

p01:

service centrar unit r.'hose objective is the rend,ering
ized. services to the ,,,hole of the u:rits of üre ,,por",, such
rtation, see.urity and. other senicas, etc,

of
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lJcrce th? ':t:,:.ivp-'';e fÍr::.: tha,c ?.re se-h*ring np c)_.:vn-srtxe:.rn

s r;ou1ci be

anà 1c;',9 rc:1oi. of rat*;at,J.çri; .fu:tire,j:i.-roree cerltraiizeCri.:
t|ãil-e{i 'bi:c n.::C -í'or inr-estr:c:rtg '.;:l1,h }t-ti'it cír,p.i.

d'i:.c';ioir iriLl i'ia.ke i.t lrossrbl.e ,co ilt,;a:ir: Ior.l copts, alsc
tÍn6 tite pri.va.tc usirlg ccüi;íliligr:.

rn thc: ir:p1-c;ir''jnt:e"ij.ori oÍ- the d.o',.::r.-st::eíra ,:;io;ic:c,is.r ( abcut
cc-,.i:::i.::;; ;r va::j-e ri reiil6;c cÍ prc,riuc-is sil.oi: ?rs oc tlno-l , bu..;li::

, i):'o;sile o:::i<ie, pcl_i-c;h;r1si16. " pci.:i-s.i;;rt-;_,lc o vitryl clrlçlicr.
c'ot.a-ic-: , i- sont:{-,rie , poliI_,::o;r;'1-etre ,. í;t-.;,,::clie âDci a n11lLre:: o.f

'l-hzi ^.."-'-.'4':.r, ^r^. aê a **.i-^r-. -,,-:----^ t---v:ev vv..:uliri*uu ârc o.f a pr:-vatc ::;_l-ture, 'brj-::g:ln;1 tcgetlre::
i',1'r. í:-1c ro,ro.'i.g',: inte:r'cst, rr: tir:s rcccl of arssoc:-arlicr:o ,t;Ii,

ne».rial. Groupr: fron abroacl- llrrng in not onl_y fj-nancial re
o l;rir.r',thoir ani. tech:ro]-o;y, r,.j.th tl:e Braailian 6roups being
:ibl e for tb'e tasl; of put'llng llp Íieancial rcsorr:-.ccs arnâ

tiorr to .Rrazilian reai:-tissl a::c i:r ord.er- to l:ar:tcttize co:j.c
.1'- 1.^!..^^- ál--ve e,r sL;rà errv" ür-urrjjij -Lll q!.r.c$ t,ioIlÍ i.r, trl)li§. e.ssoclâte-liailg

I§,'.*is int:ocuccc'i ir:to the »od,el_.

Thic schene fo:. the
.llU.5 L, .l,L'íLZ:-.L I LIU'.Í llr

ents estiHatecl at U$S

settin3 up cf the peticchenical co::pl
J. 

' 
r t r t[,J]e ud];e-ur J 1;Jla-b ]-: I .t_ u ua-i.L-:r.!q1 i-ur.

1.{ billion, to be carried out tj:rut

2

.i tt: , a:
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f :i- :'s t 't: :i :r o

çi

,j:Íii C..,: crl (,.1: 'Ili:a.-,j 1 f ..1.r1 -r.i.ll:.J' Íl " ., .

I'tr:ri'.:i-ção ?up;,' apii'c:lcl':cri tlit -lr,a:.ll Í.'r)r'. tire

'i, s;<:c1:,j.::;; [r :;:a1l- 1o;r:: fcrr'.,t;.r: c]:Í;at;l;j o:,i.

)'íríl;r, al;cl J.j:,: ,ni-: j.ti 1i;'ir.,.s \,!í:,1a'í-:, c(r:-',rr(]c í; j,or:.s

r';::'.cIt-. of ca.r-t i:'cn.

! )- -.-t- 9._)

ês. Tt.s prcriucticn ca1'riici ty ert i;ire t j-i:re 1;'âs 15, ()()ü

The serj.d l-oan rras tlre f]-rst stcp tc...'arciÊ e::t:.c:l:eJ-y

r^o'..'Í.:]l placing thc cot:'tj)ariv a.Íir)ni:-::,1. t.iie l-q'a-cir:'s i tr i: s

Tt:t:'.' i s :rroh:rl:'i rr tC'.-1 r)' r-1rc :-:a..1 J:; :tl-.dcf';: j'c.;.:'.:l;'i -'.-;. X. a

cír-r,t iron, u:Lt.h a pl:c,cluct-j-o:r caplici{.1' of 6C,OOO t:rttrs

a.-c-: c',f \97i+ I a:rc!, ti'rat cap:tc:i t;. slroui,--i -ic ricubiccl i,i.

rr:Ltl: t]t.o irrrjr't'lrjt:c{:iorr ol â 11Ê\t' f irrr, âq r;rr'11 i1?,ri^1a/,

of c::aitl<cases J'or inter-nal co:::bust;ior-r otrl;ine s.

This, c..,ol.ut:Lo:r of Ttr1r5't s ac*j-r,ítiss iras L-rr:cn Í,::ri>r-f.on

siri-ri:orted b1' thc llliDl throu6:;it succc s sivrr loi..n s .,.rhicj:

'e:.'m j- i'ted n<:t ortly t[e grorrtl, of the f opnd.rl' Lrut a].so

ctI-1" t:hat of t.hc L\rp1'C:rorlp t:hich today cornirpises a

irte;.'ate of firins eirsãtse{i:i-n tlie rrrost. \'ar-i-(id of a-ctj...,-

Tirero arc accorcir:gI1., in acicli.tion to lrurrclição Tripy

, t)rc foll-or.'in{f entc.:-prj-ses :

tla t^n I'a:)e s. )./i.

t,i.ons fo:: rrater-

f or thc prodlt(: t. j- on of PYC tul-re s a:tcl

sup1rI.1', :rrigr.tj-o;:, etc.

r.lrrst-rial- tJo Fi.os e,ir-:razó;rs nia.ki n11 rermie a:rct pol j--
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